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Challenges and
aspirations of G20
3" Meeting

*Dr. Muhammed Al Muhanna

World financial, political and parliamentary decision-making
centers awaits for of outcomes of the 3rd speakers’ consultation
meeting held in Riyadh whose dignity raised as one of international
decision-making centers, and a distinguished player in process
of stability and peace. Importance of this meeting not only for
impact of Member States of G20 in global economy, and political
decision-making at level of international relations, but also in the
role played by each country - according to geographical location - in
process of influence to impose peace and stability in its region by
providing financial assistance, and resolve social crises, especially
in light of what world is witnessing through the so-called soft power.
On the other hand, initiative of the Saudi Majlis Ash Shura
to host this unprecedented meeting reflects role of the Majlis
as a cornerstone in entity of the nation and pursuant to the
leadership of state and organs, and that the Majlis has become
an arm of foreign policy of the Kingdom of Saudi Arabia led by
Custodian of the Two Holy Mosques King Abdullah bin Abdulaziz,
defends the constants, mobilize support for its positions, creates
opportunities for cooperation and coordination within international
organizations, And works to promote positive image of Islam and
Muslims. The initiative embodies as well complementarity and
harmony characterizing performance of the Majlis with other
authorities to accomplish interests of both country and citizens.
I believe this meeting is a bright experience in record of Majlis
Ash Shura, and a chance to open new horizons for cooperation and
integration with parliaments in the world.

« Editor -in- chief

Feb. 2012




I Coverage

Organized by Majlis Ash Shura in Riyadh

The G20 meeting to discuss
international dialogue, effects of
debt crisis and role of energy in
sustainable development

.=~ =

Organized by Majlis Ash Shura
on 25th of February, the two-day
3rd G20 Speakers’ consultation
meeting is being held in Ritz
Carlton Hotel in Riyadh.

The meeting, entitled sustainable
economic growth for a safe world,
will discuss several topics: the
need for global dialogue among
cultures, energy for sustainable
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development and the financial
crisis with its impact on global
stability.

The meeting, annually held,
aims at promoting parliamentary
cooperation in face of economic
cultural challenges, and others
that require a collective response
from the Group.

His Excellency the Speaker

of Saudi Majlis Ash Shura,
Chairman of the meeting, Sheikh
Dr. Abdullah bin Mohammed bin
Ibrahim Al ASheikh welcomed
delegations participating in
the meeting to the Kingdom,
expressing hope that the meeting
will be an important station to
establish parliamentary work
of the Group, and open a new



horizon in the formulation and
monitoring of G20 governments’
performance.

He stressed that the Kingdom of
Saudi Arabia, led by Custodian
of the Two Holy Mosques King
Abdullah bin Abdul Aziz and His
Highness the Crown Prince, is
keen to support all international
gathering that would achieve
global economic stability, and
ensure balanced growth and
sustainable joint efforts among
various countries.

He also called for further work
towards effective functioning of
parliamentary diplomacy, which
kept pace with government
efforts and for promoting in
order to achieve international
peace and security, pointing
out that Majlis Ash Shura
contributes to the advance
of international cooperation
through its key role in giving
consultative opinion on kingdom
general policy, ratification
of international agreements
and active participation in
the parliamentary Foreign
entities, in addition to abroad
visits that commissions of the
parliamentary friendship of
Majlis Ash Shura give to establish
strong ties with international
parliaments, particularly the
Member States of the G20, and
support government activities
in international cooperation
programs and policies of
comprehensive and sustainable
development.

He pointed out that the meeting

hosted by the Majlis Ash Shura
is the third, after holding the 1st
meeting in Canada in 2010, and

the 2nd in Korea last year.

He also pointed out that this
Inter-Parliamentary meeting
is taking place on extremely
difficult world economic and
political conditions, when many
countries, including some of the
G20, are suffering from sovereign
debt crisis, which is one of the
important issues discussed in
the meeting, particularly the
potential impacts on growth
and global stability, which would
apply to all economies.

It is scheduled that nineteen
countries in addition to the
European Parliament and the
TPU will participate.

The choice of world dialogue of
cultures to be the first theme in
the consultative meeting is to
reflect pursue of Saudi Arabia
led by Custodian of the Two
Holy Mosques King Abdullah bin

Abdulaziz to adopt a number of
initiatives in this regard through
World Conference on Dialogue of
the Followers Of Divine Religions
and cultures, which was held in
Madrid in 2008, and signature
of Convention to establish King
Abdullah bin Abdulaziz Center for
Global Dialogue in the Austrian
capital Vienna, which was
discussed by Majlis Ash Shura.
The Majlis also selected the theme
of role of energy in sustainable
development to strengthen role of the
Kingdom in global economy gained
by its place in both world energy
market, and Middle East, stability
it enjoys, moderate policies of oil
and economic and financial plans
over decades, in addition to its open
economy and position in the IMF
and the World Bank, membership
in the G20, contributions to regional
and international development aid
institutions, and economic and trade
initiatives at regional and global
levels as well.

Feb. 2012




«Shura» explores views of parliamentarians and specialists:

What could decision-makers in

e
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A number of diplomats and
members of the Majlis Ash Shura
assured that the third consultation
meeting of speakers of G-20,
hosted by the Kingdom of Saudi
Arabia comes at a time when
the world’s suffering from many
crises and conflicts, leading to a
disturbance in the security, and
destabilizing economy, societies,
and policies, in the Middle East
and other parts of the world as
well. They also rated the meeting
as hope for more effective role
of parliaments in settling world
peace and stability, and expressed
hope it will contribute in the
development of some promising
suggestions, advising decision
makers in the Member States of
the G-20, supporting world peace

Feb. 2012

the G-20 provide?

and security.

In a survey conducted by «Ash
Shura magazine» to views of a
number of experts on the role of
decision makers of the G-20 to
establish rules for international
cooperation and global stability,
Dr. Fahd bin Abdulrahman
Almleki, a supervisor in the
Center for European Studies at the
Institute of Diplomatic Studies,
Ministry of Foreign Affairs: said
«The G-20 is an international
working group of the leaders of
industrially and economically
developed countries to support
international economy and to
address the dangers, difficulties
and crises facing world economy.
It was founded in 1999 mainly
after the financial crisis in

Southeast Asia 1997, in order
to promote global economic and
financial stability, stop successive
economic collapse, and discuss
annually economic developments
through dialogue and the G-20
cooperation.

Countries of the group are:
Indonesia, Italy, South Korea,
United Kingdom, Australia,
India, Brazil, China, Japan,
Turkey, Russia, European Union,
France, Germany, Kingdom
of Saudi Arabia, South Africa,
Canada, Mexico, United States,
and Argentina. Nowadays, we
have challenges against economic
and trade tensions that dominate
global markets, and political
reformations in the Middle
East, South East Asia, and some
countries in Eastern Europe.
Questions looking for
explanations

Dr. Almulyki added: «I think
we have a new international
financial portfolio that raises a
few questions. Then he raised
questions about the positive
role this international financial
portfolio of G-20 will play in
stability and world peace, if
world economy to study causes of
Arab spring revolutions, if using
economic power and international
sanctions will meet challenges
of developing of atomic energy,



leading to the least in Third World
countries, and if there will be

change in policy between East and
West camps through a cold war
and economic cooperation rather
than military force.

For these inquires, Dr. Almulyki
replied saying we need to know
how strong the relations among
group member states are in
field of global economy, mutual
understanding and trust in
achieving political and social
development in the future to serve
the international community,
and attitudes towards political
changes in Egypt, Libya, Tunisia,
and Yemen.

However, countries of the Group,
with their impact in the global
economy, and political decision-
making at the international level,
will play a key role to influence in
imposing peace and stability in
conflicts, loosing others, through
financial assistance, and to deal
with social crises resulting from
poverty and terrorist actions.
New media and fall of

regimes

In that way, we have economic
more than military changes, and
peaceful demonstrations that
led to falling of political regimes
through the so-called soft power
using social networking: Facebook
- Twitter — YouTube.

The economic cooperation of the
Group will both politically and
economically serve the interests
of many countries outside it.

Dr. Almulyki Concluded:” The
activate strong economic entities
help to promote cooperation in the
field of development, strengthen
the common interests among
industrial and non-industrials,
save countries in the Third World
against social collapse, ravages
of famine, poverty, social decay,
corruption, financial turmoil,
political chaos, insecurity and
instability.

«Make your decision before
you take it»

Dr. Ismail bin Muhammad Al
Bishry member of the Majlis Ash
Shura said: « Process of decision-

making should pass a number of
key stages in order to reach the
required target, and perhaps the
most important of these stages is
to diagnose the problem, if it is
temporary or chronic, immediate
or delayed.

There is a saying: «Make your
decision before you take it,»
From this standpoint, the world
strategic decision makers depend
mainly on studies, opinions,
suggestions given by specialized
councils, parliaments, as well
as research centers, that help in
making the right decision.

In the meantime, everybody
realized importance of
strengthening role of decision
makers, and the need for their
coordination, for the benefit of
mankind, whatever nationality,
belief or position is. In this context,
the meetings of parliaments of
G20 are concerned with discussing
and exchanging views on major
issues and crises facing the world.

Political, economic and

social challenges at the

meeting
Dr. Saleh Bin Fares Al-

Zahrani member of Majlis Ash
Shura stressed importance of
the Meeting and its coming
suggestions saying that the
Meeting is held in Riyadh when
the world is facing many severe
crises and conflicts, that led to
dangerous disturbances, therefore
meeting is a glimmer of hope for
people around the world, perhaps
it contributes in development of
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some recommendations to be
pushed to leaderships of the G-20.
«It’s true that the national
interests has a priority in
international relations, but reality
proves that national interests and
policies selfishness alone is no
longer appropriate nor sufficient
today” Al-Zahrani said.

He also called for a fruitful
dialogue among countries as
well as cultures of the world, as
real alternative to the theory
of “clash of civilizations” for a
world of understanding covered
with development, security and
stability, a typical call to that
of Custodian of the Two Holy
Mosques King Abdullah bin Abdul
Aziz.

Aspirations and hopes

Dr. Fahd Almulyki asserted the
idea that to strengthen world
relations, thereis aneed to focus on
developing trade and investment
relations between major countries
on the one hand and Third World
that needs financial assistance on
the other hand.

“No effective or clear results were
found in the previous summits
that failed to tackle all economic
difficulties in Europe, especially
issue of taxes, the Greek crisis, or
economic growth in third world”,
he added.

Why is K.S.A a member in
G-20?

Dr. Almulyki believes that Saudi
Arabia’s accession to the Group is
backed strong support in solving
economic problemsin the world, with
the former’s international respect

Feb. 2012
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for its clear and moderate approach
in political decision-making, the
service of Islam and work to achieve
security and political stability in the
Middle East, not to mention being
the largest source of energy in the
world.

“Further confrontation on economic
challenges, and dangers which have
become social problems, especially
in poor communities, such as rise in
food prices, housing, unemployment,
terrorism, nuclear arms, chronic
diseases with a low level of medical
services, poor level of education,
low level of scientific research in all
fields that serve communities, and
political changes taking place in the
Middle East” He expected.
Al-Zahrani said: «Peoples have
high hopes on this Parliamentary
group, which includes nineteen
leading countries in addition to the
European Union for its economic,
cultural, political, and military
abilities, taking into account the

fact that those countries represent
two-thirds of the world, dealing with
about 80% of the total global trade
and nearly 90% of global economic
output.

Proposals

Al-Zahrani suggested that such
a meeting should adopt serious
recommendations, that push
international policy forward,
accompanied by commitment of
a parliamentary follow-up.
Then he listed some proposals
to effect: Governments urged to
solve international conflicts on
the basis of justice and fairness
not on double standards, to
establish a dialogue among
nations, cultures and religions,
to advance international
cooperation, especially in
relation to nuclear accidents,
counter-terrorism, drugs and
organized crime, to urge the
leaders to provide more aid to
poor countries.



Majlis Ash Shura,
key link in the
State system

Prof. Syed Saqqaf

Majlis Ash Shura Hosts the 3rd G-20 Speakers Consultation Meeting, at the end of
February. The Saudi Majlis Ash Shura, which is making for the twentieth year in its
modern formation, strengthened its legislative and oversight role as a partner in decision
making for sustainable development, stability, security, and justice to state and citizens,
in addition to its important role in the sphere of Saudi foreign policy.
The Kingdom of Saudi Arabia has adopted principle of consultation (shura) as a base
in governance and management of the affairs of the State since the era of the founder
King Abdulaziz bin Abdulrahman Al Saud, may Allah rest his soul, until the reign of the
Custodian of the Two Holy Mosques King Abdullah bin Abdulaziz Al Saud, may Allah
protect him, relying on the true approach of the holy Quran and the Sunnah of prophet
Muhammad, peace be upon him.
T have to commend the initiatives adopted by the Majlis Ash Shura in serving the nation
and the citizens, and protecting of destinies beyond the narrow concept of expressing
an opinion to broader horizons as a partner in decision making. Thus, it has become so
strong supporter of the state, and important link among institutions of the legislative
authority, in addition to achievements in many parliamentary unions, at the global,
continental and regional levels, and its positive interaction with member counterparts
of these entities, gives and takes what it deems useful for work development to achieve
sublime goals.
Since the Majlis Ash Shura, stepping towards its twentieth year, it reached maturity
stage characterized by development of rules of work and enhancing communication with
all sectors of society, by which it was able to fulfill its legislative and oversight roles, to
be a mainstay in the entity of the nation, and supporter to the leadership and organs of
the state to achieve comprehensive development.
Organizing the 3rd G-20 Speakers Consultation Meeting not only reflected the unique
economic position of the Kingdom, in addition to its role in maintaining global economic
stability, but also assured its leading role towards world peace and its efforts to prevent
introduction of the world in difficult economic conditions.

» Malaysian Ambassador to the Kingdom

Feb. 2012




He Admires the leading efforts of Saudi Arabia to support world peace and security

Speaker of the Senate of Canada Noel
Kinsella:

Saudi topics of the 3rd Consultative
Meeting are focussed, philosophical
and highly practical

Interviewed by: Ali Al Khudair

His Excellency speaker of the Senate of Canada, Senator Noel Kinsella said that parlia-
mentary diplomacy enjoys greater liberty to raise whatever topics to inquire and discuss
than diplomacy affiliating to executive governments, and that parliamentarians enjoy
greater flexibility to discuss controversial issues as well.

Senator Noel Kinsella, who took the initiative in calling for the first consultative meeting
of G-20 Speakers, now a regular meeting, said his call of that meeting was motivated by
a desire to seize the opportunity to collect his counterpart speakers of G-20 to discuss
the issue of food security.

His Excellency commended the proper selection of the topics of 3rd Consultative Meeting
by Majlis Ash Shura, described them are focussed, philosophical and highly practical.
He also expressed Canadian admiration of leading role played by Saudi Arabia to implant
principles of peace and security.

Here is the interview with His Excellency on the occasion of the 3rd G-20 Consultative
Speakers’ Meeting.

When you took the initiative ments. Parliamentarians are at to seize the opportunity of Cana-

and invited for the First
Consultative Meeting of G20
Parliamentary Speakers, what
was the basis
of that call, and what were
the primary targets of the
Meeting?
I am a strong believer in parlia-
mentary diplomacy, which is dis-
tinct from the diplomacy pursued
by the executive branch of govern-

10
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greater liberty to raise whatever
topics they wish and to hold frank
discussions. We enjoy greater flex-
ibility to discuss issues that may
otherwise be controversial. My ex-
perience as Speaker of the Senate
of Canada has given me numerous
opportunities to appreciate the
wealth of my colleagues’ expertise
in a range of topics involving vari-
ous public policy areas. I wanted

da’s hosting of the G20 in 2010 to
bring my counterparts together
and benefit from their collective
wisdom on a subject of particular
importance to me: food security.
The high calibre of presentations,
the fruitful discussions that took
place and the clear desire to re-
peat the experience served to con-
firm to me how worthwhile the
Initiative was. I was pleased to see



the idea picked up again and the
experience repeated in May 2011
in Korea and now in Saudi Arabia.
The Majlis Ash Shura invited
The Third Consultative Meeting
of the G20 Parliamentary
Speakers to be held in the
kingdom of Saudi Arabia, what
are the results of the Meeting
that you are looking for?
Organizing the Consultation has

contributed to parliamentary
leadership and cooperation in ad-
dition to strengthening the sense
of solidarity and friendship felt by
G20 parliamentary leaders. The
topics the Majlis Ash Shura has
chosen to discuss are focussed,
philosophical and highly practi-
cal. What they have in common
is that they resonate throughout
the world. I am looking forward to

o mwm N

hearing all the various points of
view on the issues to be discussed
under the topics Global Dialogue
of Cultures, Energy for Sustain-
able Development and Financial
Crisis and its Impact on Global
Economy. I am confident I will
leave Riyadh better informed on
the major issues that will be dis-
cussed thanks to the insights to be
provided by my colleagues.

Feb. 2012
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The Consultative Meeting of the may, later, become a typical to prejudge what direction they

G20 parliamentary speakers parliamentary organization or will take.

was an initiative, now it is an union for the G20 countries? How do you regard the
annual international Meeting, While having already benefited Consultative Meeting of the
however, to be an international from its first two sessions, the G20 parliamentary speakers’
parliamentary organization G20 Speakers’ Consultation is role in affecting world
affiliating to the IPU was still only in its infancy. It is up economic co-operation and
not discussed yet. Do you to the participants themselves to addressing international
think that these Consultative decide on the future of these meet- current issues, especially
Meetings are temporary justto ings, what format they will take, those of peoples’ interests?

tackle the international current  their sustainability or association The very existence of such a meet-
conditions, or that the Meeting with other fora. I would not wish ing has already shaped interna-

12 Feb. 2012




His highness minister of defe

tional cooperation if only through
the multilateral dialogue it has
sparked among the G20 speak-
ers. When they return home from
the upcoming Consultation, my
colleagues, like me, will be ready
to share with the other leaders
in their respective countries the
conclusions and sound ideas that
will come out of the event. By
continuing discussions anchored
in the current context but also
maintaining a longer term focus,
the Consultation has become part
of a globalization phenomena.
Despite the variety of political
and parliamentary systems of
theG20, do you think the G20
speakers can cope with that
variety to support and promote
parliamentary co-operation
for their peoples’ and world’s
welfare?
Far from seeing differences in
political systems as an obstacle,

a4

nce prince Salméil Bin Abdulaziz with Speaker of senate of Canada

I see them instead as a source
of a diversity of perspectives. I
believe that it is when we come
up against differing views and
opinions that the truth is revealed
and new ideas emerge.
How do you see the role
Saudi Arabia is playing in
propagating the concept of
dialogue and understanding
among different peoples, and
achieving world peace and
security?
Saudi Arabia’s generosity with re-
gard to humanitarian aid is exem-
plary. The recent establishment of
a chair for intercultural dialogue
at the University of Toronto is
certainly seen as an important
step in “taming” differences and
promoting peace. Saudi Arabia
appears to be well positioned to
become a leading player in pursu-
ing the ideals of world peace and
security cherished by Canada.

How do you rate the
cooperation between the
Senate of Canada and the
Saudi Majlis Ash Shoura, and
what are — in your point of
view — the best ways for more
effective cooperation between
them, on both the Consultative
Meeting and the IPU levels?
Our countries are fostering in-
creasingly closer ties, to our
greater mutual benefit. The es-
tablishment of a Saudi-Canada
Friendship Group and the sub-
sequent visit of five of its mem-
bers to Ottawa in December 2010
point to this deepening relation-
ship. I had the opportunity to visit
Dammam and Riyadh in Janu-
ary 2011, and we hope to host a
significant Saudi delegation to
Quebec City as part of the 127th
IPU Assembly being organized
there in October.

Feb. 2012
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Saudi Arabia
A member in the G-20

It’s not entirely true to assume that the G-20 is a closed
club for the wealthy. Rather, it is a group of elite nations

of special qualities.

To be able to join this prominent group, a nation has to be
characterized with some recognizing capabilities. These
capabilities empowered these nations to play very effective
roles in their respective political, economic, social, and

geographical spaces.

I will not touch on the economic
qualities that enable Saudi Arabia
to join the group. For on one hand,
this is the job of an economist which
I happen not to be. On the other, this
very quality has been subjected to
most, if not all, discussions so far.
Other qualities may be discussed
here briefly as well. An interested
reader may be referred to more
specialized literature. I, however,
would like to mention that some
of the qualities I will discuss
hereunder are quite inherit and
others are the results of hard and
genuine efforts of its leadership
and people. Both, of course are
the pride of the country and pose
a responsibility. To prove that it’s
not enough to be a rich nation to
belong to the G-20, I will present
the example of Saudi Arabia via
addressing two basic questions.
The first is why is Saudi Arabia
invited to join the group? And the

14
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second is how can Saudi Arabia
enrich the cause of the group and
complement its goal?

To answer these two questions, one
has to look at what Saudi Arabia
possesses to be eligible to join the
elite forum that decides the destiny
of the globe, not only economically
but also in every which way. Before
addressing this topic, it’s in order to
shed some light on the G-20 itself.
The G-20 is a group of finance
ministers and central bank
governors from 20 major economies:
19 countries plus the European
Union. Their heads of government or
heads of state have also periodically
conferred at summits since their
initial meeting in 2008. Collectively,
the G-20 economies account for
more than 80 percent of the global
gross national product (GNP).
The G-20 was proposed by former
Canadian Finance Minister Paul
Martin (later, Prime Minister)

*Dr. Abdulaziz Al Suail

for cooperation and consultation
on matters pertaining to the
international financial system.
It studies, reviews, and promotes
discussion (among key industrial
and emerging market countries)
of policy issues pertaining to the
promotion of international stability,
and seeks to address issues that
go beyond the responsibilities of
any one organization.
Analyzing the Saudi case, I
summarize arguments for including
Saudi Arabia in the group. I will
also try to give a brief idea on how
I think Saudi Arabia can add to
the group and enhance its image
and function.

Saudi Arabia is pretty eligible to join
groups of all sorts. It actually is a
very operative member in enormous
organizations worldwide. It, for
instance, is a focal member in both
world bank and the international
monetary fund controlling a hefty
share of their holdings and thus,
playing a major role in deciding
their policies. Saudi Arabia is
a founding member of the Arab
league and Muslim cooperation
organization and the GCC providing
the latter two with offices on its own
territories. Not to mention other
international open forums, such
as The United Nations and other
cultural and social organizations.



The most prominent qualities of

Saudi Arabia are the following:

- Islamic Importance

Saudi Arabia is the unchallenged
leader of the Muslim world. Apart
from the fact that over two billion
people pray five times towards
Makkah everyday, most of them
respect its wisdom and expect its
initiative during difficult times.
Saudi Arabia never failed both
people and leaders. It has always
been the unmistaken source of wise
advice, just mediator at times of
conflict as well as a helping hand
at times of need. It opened its door
wide for Hajjies and visitors even
at times of disagreement with their
governments. All have always
expressed great appreciation for
what the kingdom does to build and
maintain shrines with no expenses

to anybody else. Saudi Arabia hosts
Islamic establishments both in
providing offices and in supporting
stands. It’s the cradle of MCO,
MWL and WAMY. It has always
offered support for all parties to
work out differences. It establishes
and maintains relief programs and
provides safe shelters for all.

- Geographical Location

Saudi Arabia is located right at
the heart of the world. It’s on
the crossroads of communication
between east and west, north
and south. The red sea is a vital
marine corridor that is watched and
protected by a stable, responsible
county. The Suez canal would’'ve
been rendered useless without that.
Saudi Arabia is a great transit area
to all the countries surrounding it.
It is thus qualified to be the center

of the world.

3)Arabic Importance

Saudi Arabia is a hard number
in the Arabic equation. it has
and always will be a determining
factor in Arabic affairs. It plays
a major role in Arabic politics as
a prominent member in Arabic
deciding axels with willing and
capable other Arab counties. Saudi
Arabia, though, managed to avoid
axels of temporary interests only to
gain even more trust and assert its
role as the wise relentless stabling
factor in Arabic politics.

- Predictability Of Its Moves

Because Saudi Arabia constantly
stands with just and reason,
analysts face no challenges in
predicting Saudis political stands.
Saudi policies stem from constant
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Islamic and national principles
rather than political gimmicks.
An analyst can easily read Saudi
political moves, not because of
simplicity of these moves, but
because the country succeeded in
establishing unfailing conformity
with Islamic and Arabic principles.
This resulted in rich credibility
with both the peoples and the
leaders of its community and
internationally.

5) Sustainability And
Diversity Of Its Economic
Policies

Although the main commodity in
Saudi Arabia is oil, it never stops
working to diversify its national
economy. This broad policy includes
utilizing oil as a base for other
industries and feed for others or
resorting to other types of economy
in the field of energy, or introducing
other economic activities.

Latest development plans emphasize
developing alternative sources
of energy as well as encouraging
other forms of economical activities,
especially information and
human resources. It also works
on developing other non-oil based
sources of energy. Such policies
gain wide respect worldwide. Saudi
Arabia is admitted as a full member
in the WTO and is always negotiated
with as a responsible, accountable
business partner.

6)Human And Environmental
Diversity And Social Acceptance
Saudi Arabia occupies the vast
area of the Arab peninsula. From
the milder, more plain northern

16
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regions to the sub-tropical zones

in the south, and from the coasts
of the Arabian Gulf with the empty
quarter and Dahna desert in the
east to the coast of the Red Sea
and the mountainous, rugged
area of the west. In between a
tremendous array of cultures and
climates that gives the country it’s
rich identity. The region of Hijaz
receives millions of Muslims for
Hajj; and Umra every year, giving
it it’s unique diversity and level of
tolerance matched by no other place
on earth. Millions of hosts workers

from all sorts of ethnic, religious,
and social backgrounds participate
in implementing Saudi ambitious
development plans to establish and
maintain its gigantic infrastructure
projects. This directly or indirectly
provided those guest workers
with an opportunity to coexist
with Saudi people as well as with
each other. The interesting thing,
however, is that Saudis preserved
their culture and maintained their
renowned quality as proud Muslims
and Arabs.

Conclusion

In light of the discussion above,
one can deduce the importance
of inviting a country like Saudi
Arabia to this group. It’s hoped
that the Kingdom with its very well
known wise and calculated political
positions will be an extra additive
to this influential international
group. It’s also expected that the
human touch associated with the
Saudi presence will be this country’s
participation in garnishing the
outcome of the group with this
unique ingredient, economists,
sometimes, lack in the midst of
rigorous heartless mathematics.
Saudi Arabia influantial role
in its Islamic and Arabic space
is direly needed to present the
perfect surroundings for a healthier
producer-consumer market. This
is certainly needed for a peaceful
prosperous world that bridges the
gap between the haves and the
have not’s.

*Member of Majlis Ash Shura



A G-20 member..

world recognition of Saudi
pioneering role in policy and
economy

Dr. sadaqa Fadel

There are some international entities created as result of development of emergent events in policy, economy or other
issues that require coordination among its members for a few specific objectives 1.e facing common dangers or supporting
common interests, in order to serve them, and benefit - in the end - all countries concerned. These issues are often of joint
international characteristics, yet do not matter - directly - all countries of the world. These issues described as collective,
and need cooperation and coordination of all concerned properly and effectively.
In line with this idea, several organizations have arisen to serve the common interests of certain countries, unfulfilled
without coordination and cooperation. Perhaps the most famous of these organizations are: the so-called G8, ( the major
industrial eight countries in the world, - namely: Japan, Russia, United States, Canada, Britain, France, Germany, Italy),
GT7 before inviting Russia.
Suffered from world financial crisis, began at the end of the nineties of last century, G8 adopted at a meeting in Washington,
in September 1999, the need to create a broader international one, including G8 plus a dozen of distinguished countries,
to face grave global economic challenges at that time. Selected countries were of potential economy, and to represent a
major regions of the world.
The twelve countries are: China, India, South Korea, Australia, Saudi Arabia, South Africa, Brazil, Mexico, Argentina,
Turkey, Indonesia, the European Union. The group includes - in addition to the aforementioned countries - some relevant
international bodies: the European Parliament, represented by its president, and the European Central Bank, the
International Monetary Fund, and the International Bank for Reconstruction and Development.
The G-20 is an international forum whose purpose is to strengthen economic cooperation, to work in maintenance of
international financial stability, understanding and dialogue between the industrialized and developing countries to serve
sustainable development, and to avoid recession, and serious disorder. The G-20 represents 65.2% of world population,
controls two-thirds of international trade, and owns about 90% of the world’s crude production.
The group held two-year Summits for leaders of Member States in November 2008, and in Toronto, Canada in June 2010.
In addition, some meetings at the level of ministers of finance and foreign affairs as well as Speakers were held. Two
speakers’ consultation meetings were organized before, the first was in Canada, while the second in South Korea. The
third meeting is going to be held in our distinguished Saudi capital, Riyadh on Feb. 24- 26.
The Meeting, organized by Majlis Ash Shura, is entitled: sustainable economic development for a safe world, whereas
main themes are: need for global dialogue between cultures, energy for sustainable development, financial crisis and its
impact on global stability. The meeting is considered one of the most important international conferences hosted by Riyadh.
In fact, the Kingdom accession to the G-20, to represent the Arab world, is global recognition of the important role of the
Kingdom in today’s world. K.S.A has great economic, political, regional and global grade, for not only its own various
natural and human resources, but for wise and moderate development and policies that take into account the interests
of the whole world as well. Membership of the Kingdom in this group is fruitful as follows: existence of strong Arab
voice, contributing with the largest and most powerful countries in the world, in the formulation and implementation of
financial and economic policies of the world, and to achieve - God willing-, the welfare for all mankind.

* Member of Majlis Ash Shura
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Saud Al-Shammairri, Vice-speaker of the Arab Parliament:
Arab spring revolutions will change

Arab parliaments

*Interviewed by: Mohammed Al Shaibani:

Vice Speaker of the Arab Parliament, Majlis Ash
Shura member Mr. Saud Bin Abdulrahman Al
Shammari assured that Saudi Arabia’s accession
to the G20 is indication to its growing international
role in various fields.

He also said that the 3rd G20 speakers’
Consultation meeting in Riyadh, hosted by Majlis
ash Shura on February 24 to 26, shows clear
respect of the Group to the Kingdom of Saudi
Arabia, and in recognition of its leading role in
sustainable development for the peoples of the
least developed countries. The Kingdom is one
of the biggest countries in providing aid and
subsidies for developing countries to contribute
to their development programs, as well as having
effective role in accomplishing peace and security
in the world through initiatives launched by
the Custodian of the Two Holy Mosques King
Abdullah bin Abdulaziz and Crown Prince - may
Allah protect them — in addition to economic
status as the first country to stabilize oil market
through its commitment of a balance between
supply and demand.

Here is the interview on the occasion of the 3rd
G20 speakers’ Consultation Meeting in Riyadh.

Saudi Arabia will host the 3rd
G20 speakers’ Consultation
meeting in Riyadh, how can
we make benefit of outcomes

of such a forum in service of
Arab causes?

- Inviting the Kingdom to join
the G20, no doubt, reflects its
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great role on political and
economic scenes both regionally
and internationally, not through
accumulation of weapons and
interfere others’ affairs, but
through sustainable development
of people, and active participation
in the international community
to be trusted in domestic and
foreign policies. Organizing
such a meeting in Riyadh, is
evident recognition of the role
in question. There is a great
opportunity for the Kingdom in
this meeting to clarify its view in
many of the region’s issues that
concern directly the G20 member
states, such as Palestinian and
security and stability in the Gulf
oil supplies.

So what are the most emergent
files that will be discussed in
the Meeting by the decision-
maker of G207

I think the participants in
the meeting are effectively
key decision-makers in their
countries. Despite being a non-
participant, I can say that the
most important files are those
with parliamentarians concern in
particular, i.e. democracy, human
rights, political, economic and
social development, and stability
in fields of international peace



and security.

how you regard regional and
Islamic roles of K. S.A?

- K. S.A has been and continues

to captain at the regional, and
Islamic levels and play a pivotal
role at these levels, however the
Islamic concern in domestic and
foreign policies is the cornerstone.
Saudi Arabia’s accession to the
G20 is indication to its growing
international role in various
fields, aiming at common welfare,
stability, good neighborhood and
good relations with all countries
and organizations.

To what extent are the G20
speakers involved in urgent
solutions to challenges facing
the world now?

It is clear that the participants
in the meeting are real decision-
makers in their countries,
accordingly, they can play an
integral role in development of
solutions to the challenges facing
the world by imposing their
visions and ideas to the political

decision.

Majlis Ash Shurais hosting the
Meeting, How do you regard
that together with effects
on image of parliamentary
experience in Saudi Arabia?

It was a distinguished request
from Majlis ash Shura to host this
meeting, and to snatch approval.
Such international events put the
Kingdom and Majlis ash Shurain
under a spotlight, allowing others
to have a close look on Shura
experience, a relatively similar
to many of the participating
parliaments, and vice versa.

You are the vice speaker of
Arab Parliament, will you
give us a concise about that
parliament and its powers.
Since the eighties of the
twentieth century, the Arab
Parliamentary Union was
concerned with establishment of
the Arab Parliament. The Arab
League, at the beginning of the
third millennium, began to take

necessary measures to modernize
and develop systems of joint
Arab action to keep up with
developments at the regional and
international arenas tended to the
development of Arab Parliament,
especially when experience of the
European Parliament seemed so
attractive.

The Arab league issued ,at the
summit level in seventh ordinary
session held in Algeria in 2005,
a resolution to establish the
Arab parliament, with its basic
composition, functions and
powers.

The Arab parliament functions
are to enhance Arab relations
under the Charter and
regulations of the AR, to discuss
topics related to enhancing the
joint Arab action, to be concerned
with challenges facing the Arab
nations, especially in human
and economic integration in the
Arab world, discussing draft
of Arab collective agreements,
establishment of cooperative
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relations with unions, inter-
parliaments, for the interests
of Arab nation and the security,
peace and stability in the region.
parliamentary committees are of
most important, as most of work
within the jurisdiction is done in
those committees. A very precise
studies are done there in depth to
report to the General Assembly
of AL.

The four Committees in the
Arab Parliament are: Foreign,
political and national security
Affairs, Economic and Finance
Affairs, Legislative, Legal, and
Human Rights Affairs, and
Social, Cultural, Women and
Youth Affairs.

How do you see the impact
of the so-called «Arab spring
revolutions» on the roles of
Arab parliament.

- Undoubtedly it will have a very
big impact, in terms of form and
content. In terms of form, there
will be typical democratic free-
elected Parliaments accepted
both locally and internationally,
that enjoy legislative and
monitoring powers. In terms of
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content, experienced figures,

who have strong ties with
people, individuals, groups, non-
governmental organizations, will
be elected.

How you read the future of
joint Arab action?

In fact, despite my short
experience, as a member
and Vice- speaker of the Arab
Parliament, I believe that this
action needs complete screening,
to adopt a crystal clear strategic
vision. We dealt with most of the
institutions in joint Arab action,
led by the Arab League, however,
we are not optimistic about the
future.

How do you regard the
overwhelming Islamic trend
in the legislative elections in

a number of Arab countries?

- This overwhelming trend is
natural — in my point of view-
as these movements were
excluded from political action
by dictatorship of the ruling
regimes, and remained in the
courtyard of the opposition for
many years, endured through all
kinds of oppression and exclusion

and political marginalization.
However, it is well known in all
democracies, where rotation of
power goes through elections,
that ruling parties are subject
to assess, if this assessment is
negative, voters can give the
power to other parties. I think
that what happened is that the
Islamic movements were elected
a penalty to currents of left-wing
and right-wing liberals who
deform the use of power.
Parliamentary institutions
in the Arab world is lack
of popular trust, what are
the reasons? And how to
overcome this feeling?
Naturally, there is lack of
trust between Arab street and
parliamentary institutions, due
to contrast between the role
they have to play and the role
they actually do in legislation
and oversight. It is possible to
overcome negatives by adopting
two highly qualified principalsi.e.
free fair elections, and freedom
of choice, consequently the next
Parliament is able to deal with
all other negatives.



Speakers of G-20 meeting..
a Key to achieve the
commitments set

Mr. Gatot Mansour

[ am proud for choosing Saudi Majlis Ash Shura to host the 3rd G-20 Consultation Speakers Meeting on February 24
to 26, 2012, and I am confident the Majlis does every possible effort for success of this meeting.
The final statement of the 2nd G-20 Consultation Speakers’ Meeting held from May 18 to 20, 2011, in Seoul reflected
the content of responsibility of the G-20 parliaments to search for a common approach in solving global issues which
aims to achieve the public welfare, and world security and peace. The various issues related to those aims necessarily
require the cooperation among parliaments of the G-20 to tackle with economic crisis, poverty, climate change, nuclear
accidents, trans-border crime, terrorism, economic disparity, disaster management and others.
The 8rd G-20 Speakers’ Consultation Meeting will surely emphasize more on the contents of the statement said, and
will search for a joint action plan, henceforth, understanding and joint determination of the Speakers, will be a main
key to achieve obligations set out.
Indonesia wishes, through the G-20, to contribute to the management of global economy, including dealing with crisis
in Europe and some other countries at the present time. The current global crisis, as known, has raised some imbalance
in the world economy, therefore, the international community should unite to restore balance, where Indonesia will
play an important role in advancing that process.
I take this opportunity to proudly point to bilateral relations between Indonesia and Saudi Arabia which are going to
increasingly robust, and to indications of significant development in trade volume during the last two years, from §
4.092 billion in 2009 to $ 5.52 billion in 2010, and $ 5.65 billion between January and October 2011. Indonesia suffered
deficit amounted to about $ 3.19 billion in 2010, while the deficit - during January-October 2011-, accounted to $ 3.25
billion, resulted from increased import of oil and gas from Saudi Arabia by a total of § 4.4 billion, yet Indonesia received
a somewhat significant increase in non-oil exports by $ 1.2 billion.
In addition, there is indication to the evolution of Saudi tourists to Indonesia, whose number reached to 47 thousand
tourists in 2009, 53 thousand in 2010, 90 thousand in 2011, exceeding the target by the Ministry of Tourism and Creative
Industries of 70 thousand tourists, and is expected to increase in 2012. Worthy mentioning, the Saudi investment in
Indonesia amounted to $ 8.6 billion.
We believe that a stable and prosperous, strong and generous Saudi Arabia will benefit not only Saudis, but the Arab
and Muslim countries, and the whole world as well.
I would like on my own and on behalf of the people and Government of the Republic of Indonesia to ask Almighty Allah
good health, happiness and success to the Custodian of the Two Holy Mosques King Abdullah bin Abdulaziz Al Saud,
and His Royal Highness Prince Naif bin Abdulaziz Al Saud, Crown Prince, Deputy Prime Minister and Minister of the
Interior, and achieving aspirations of the leadership of this country: progress and prosperity for their noble people.
finally, 1 express the most sincere congratulations for trust granted to the Kingdom of Saudi Arabia represented by
Majlis Ash Shura to host The 3rd G-20 Speakers’ Consultation Meeting, asking Allah to bless and guide this country
as well as its leaders so that they are able to accomplish their

+Ambassador of indonisia to K.S.A.
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Financial Crisis and its Impact on Global Economy

The sovereign debts and
the fiscal policy challenge:

*Dr. Said Asheikh

The financial crisis, which broke in middle of 2008 in the USA, and very soon
turned into a global economic crisis led to an upsurge of public debt in the world’s
advanced economies. Consequently, governments were forced to recapitalize
troubled banks, acquire a large share of due debts in failing financial institutions,
and introduce large stimulus fiscal programs to fuel economic growth. A major
fact emerging over the past three years is that public debt has grown rapidly in
countries where it had remained relatively low before the crisis. This group of
countries includes not only the United States and the United Kingdom, but also
Spain and Ireland. Whilst the rise in debt levels is comparatively small in countries
with a history of large debts, such as Italy and Greece, the economic crisis has

aggravated their debt problems.

Although the direct costs of the financial crisis on
the governments may appear large, they are in fact
relatively small compared to indirect costs arising
from losses of tax revenues and increased expen-
diture to provide economic stimulus, which have
widened fiscal deficits. Financial rescue programs,
including capital injection, treasury purchase of
assets, as well as upfront government financing
are estimated to have reached over 13.0% of GDP
in advanced economies. According to BIS statistics,
in 2007, government debt in the developed world
accounted for approximately 76% of GDP, but is
expected to have risen up to 100% of GDP in 2011,
the highest in recent decades. Several advanced
economies have experienced higher levels of pub-
lic debt in the past, but none have led to default.
Meanwhile, the current massive government debts
run the risk for some of the peripheral Euro zone
countries to go into sovereign default.

Taking a long-term view of the recent developments,
the repercussions of the sovereign debt crisis are
poised to further intensify the fiscal problem in

22

Feb. 2012

developed economies to a critical stage. In recent
years, fiscal consolidation has been successful on a
number of occasions. However, fiscal policy restraint
is the preferred option to stabilize the level of debt,
although it rarely reduced debt substantially. Most
critically, swings from deficits to surpluses are gen-
erally linked to either falling nominal interest rates,
rising real economic growth, or both. Currently,
interest rates are exceptionally low, and yet the
economic growth outlook in developed economies
remains weak. Meanwhile, in the absence of a fiscal
restraint, investors will demand a higher yield rate
for the risk of holding increasingly large amounts
of public debt that governments are going to issue,
in order to finance public sector excessive spending.
The expansionary fiscal policies, as coordinated by
the G-20, apparently have succeeded in averting
a deeper global economic recession, but the fiscal
consequences of the crisis must be tackled before
they hamper the fragile economic recovery.

The foreign exchange volatility and the future of
the global financial system:



Fears that the exposure of major European banks
to peripheral sovereign debts could seriously de-
stabilize the global financial system also weighed
heavily on market sentiment, with a flight to the
US treasury putting a downward pressure on the
euro. Moreover, in this quite volatile environment,
the dollar has benefited from its status as a safe-
haven currency. In turn, conditions in foreign ex-
change markets remain extremely volatile, with
the two main currencies being affected by a range
of contrasting forces. Judged on its own, the US
dollar does not look overly attractive, given the
disappointing pace of the US economic recovery and
its large fiscal and trade deficits, as well as the low
interest rates and the downgrade of its sovereign
rating. Meanwhile, the past few months witnessed a
sharp rise in risk aversion, as investors have reacted
negatively to the fears of stagnation and double dip
recession in developed economies, and an intensi-
fication of concerns about Europe’s debt problems.
Plans outlined by the Euro-zone in late October
aimed at tackling its debt crisis brought some stabil-

ity to foreign exchange markets, but this proved to
be little more than a short-term relief. Since then,
sovereign associated risk has taken a turn for the
worst with Italian and French bond yields coming
under severe pressure. Europe’s current financial
support mechanism, the European Financial Sta-
bility Fund (EFSF), is nowhere near large enough
to provide a bail-out for Italy, whose debt stands at
1.9 trillion Euros. Elsewhere, markets are still cop-
ing with a downgrade of global growth prospects,
including fears of a move back into recession within
the euro-zone. Consequently, central banks are once
again either cutting interest rates or introducing
new support mechanisms such as additional quan-
titative easing. This is implicating market risk
sentiment, with the sterling, and many emerging
market currencies looking vulnerable versus safe
haven alternatives like the US dollar, Japanese yen
and Swiss franc.

The financial crisis revealed that institutional
mechanisms for controlling systemic risk have not
kept pace with financial globalization. National
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regulatory authorities were not capable to regulate
globalized financial institutions, and this has ex-
posed the need for deep reforms to the international
financial architecture, and supervisory systems in
particular, to ensure greater global financial stabil-
ity. Consequently, the need to pursue a new regula-
tory process for financial systems is still under re-
view by related international bodies and regulators
in many countries. It is becoming apparent that a
change of approach and scope in the regulation and
oversight of national financial systems is likely. To
compliment this, alongside national regulation sys-
tems there must be a global regulatory framework
to govern the operations of international financial
institutions.

A stronger international regulatory system with
consistent standards across countries is vitally im-
portant, not just as a way of preventing regulatory
arbitrage but also to mitigate systemic risks and
provide financial stability at a global level. This
will require efforts to coordinate the regulation of
financial systems between countries and stronger
multilateral oversight arrangements for financial
institutions deemed systemically important. There
is a degree of consensus regarding the need to imple-
ment an effective global early warning mechanism.
The trend at both the national and global levels
is towards far more comprehensive oversight and
regulation in an effort to bridge the gaps seen prior
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to the crisis. The regulation and oversight will be
expanded to cover both the multitude of financial
instruments and the market participants.
Challenges of rising unemployment
rates:

The tremors of European sovereign debt crisis de-
velopments in Europe have been transmitted to the
global economy through a number of channels, most
notably the considerable volatility in the exchange
rates, falls in share prices, significant decline in
some key export commodity prices and weaker
business and consumer confidence. There are also
indirect signs of spillovers to the real economy in
Europe, with negative implications for its major
trading partners. This has contributed to a reduced
momentum in Europe and other parts of the global
economy and, in turn, a slowdown in employment
growth. The euro area is expected to return to re-
cession in 2012, which will spearhead a significant
negative trend for global growth and reduce final
demand for Asian produced goods. Since the poor
economic tendency in peripheral European coun-
tries appears to be continuing, exports of core coun-
tries, such as Germany and France, are expected
to diminish. As a consequence, unemployment is
unlikely to improve at the outset of 2012.

The deterioration in Europe has coincided with
weak growth in the United States, further weighing
on global growth prospects at a time when monetary



and fiscal policies are significantly constrained in
the major advanced economies. The significant
short-term fiscal tightening legislated in the US,
along with doubts as to whether a realistic medium-
term fiscal consolidation plan can be agreed upon
have added to the uncertainty in the global finan-
cial markets. These adverse developments in the
advanced economies are being transmitted globally
through financial markets, business confidence and
trade channels. As weakness in Europe and the US
is expected to negatively affect emerging economies,
growth in emerging Asia is likely to moderate,
although continuing to be underpinned by Asia’s
domestic demand. However, this could change if
events in Europe were to trigger a reduction in
indebtedness within global financial markets or
a more severe economic growth slow-down in the
major advanced economies than currently factored
into the forecasts. Substantial growth deterioration
in the major advanced economies and the resulting
transmission of weakness to emerging markets,
along with a downward pressure on employment
growth mean the potential for the European sover-
eign debt crisis to cause such instability in global
financial markets is a significant risk to the global
economic prospects.

Emerging economies development
policies and their role in
stimulating global economic

growth:
In contrast, the present situation in many key

emerging economies is quite different. Although
fiscal sustainability is not a major near-term
concern, in many cases both monetary and fiscal
policies are still expansionary. Meanwhile, early
signs of overheating and inflation are becoming
visible in emerging economies, thus, necessitating
the need for short-term adjustment in these policies.
Fiscal deficits in emerging economies declined in
2010, averaging 3% of GDP, and public debt ratios
are much lower than in the advanced economies
at around 37% of GDP. In spite of this, the fiscal
situation may not be as robust as it initially appears.

In some instances, this favorable business climate

reflects strong capital inflows, low interest rates,
strong asset prices, and high basic commodity prices,
yet inflationary pressures are broadening beyond
food and energy prices, especially in Asian countries.
To safeguard against sudden reversals in capital
flows, fiscal buffer measures should be introduced.
In turn, a more prudent fiscal policy position than
currently in place will be needed in the near-term
in emerging economies. Also, the most vulnerable
segments of the society must be protected through
targeted subsidy measures, especially, in the face
of rising commodity prices in order to ensure social
cohesion.

In the medium-term, as some emerging economies
will need economic reforms to boost consumption,
others will need greater investment in social and
physical infrastructure. Various plans to implement
these involve increasing healthcare expenditure,
with the aim of raising access and coverage, or
improving social networks in order to support the
poor and to reduce inequality. The main challenge
for emerging economies is to undertake such social
programs while preserving long-term fiscal sus-
tainability. Accordingly, a prudent and balanced
fiscal policy by emerging surplus economies that
run economic booms based on capital inflows that
might not be permanent, have to build reserves that
are large enough to counteract, to some extent, an
eventual bust.
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Desert Democracy and
Developmental Shura

In October 2003, the «National
Geographic» magazine published
a major piece on Saudi Arabia.
It was the centerpiece in that
issue and one of a series of ma-
jor cover stories that the world
famous monthly published over
many years to look closely at a
country that never ceased to raise
questions and draw the atten-
tion of foreign observers. In the
aftermath of the tragic events of
September 11, 2001, the article
came to dispel a number of stereo-
typically inaccurate impressions
about the country. Saudi society,
the article pointed out, «can seem
mute from a distance — across the
gulf of ignorance and caricature
that envelops Western views of
the kingdom — or at best speaks
only in the official voice of an au-
tocratic state.» This impression is
spelled out to have changed, rath-
er drastically. «Closer up, I found,
Saudi Arabia is a babel of conten-
tious opinion, even in its most re-
mote desert encampments.»

Frank Viviano, the magazine
writer who authored the piece on
Saudi Arabia, supplements his
findings with numerous examples.
Among such is a conversation he
heard as he sat surrounded by a
number of Bedouins or nomads
on the periphery of the Empty
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Quarter. One of those voiced an
opinion which emphasized the im-
portance of ones tribe and ances-
tors. Another, who was older and
sat next to that man, disagreed:
«No, I dom>t agree. The important
thing is what you yourself do in
this world, not who your grand-
parents were. It is you who must
choose between good and evil.» Vi-
viano tells us that he heard simi-
lar views wherever he went in the
11 of 13 provinces of Saudi Arabia
he visited over four months. His
conclusion is quite significant:
«The echoes spoke of a peculiarly
Saudi version of democracy with
its roots in the desert, an inces-
sant and open-ended debate that
resounds throughout the larger
society.»

The incessant and open-ended
debate can also be heard, as the
magazine writer finds out, under
«the enormous domed hall» of the
Majlis ash-Shura, or the Shura
Council, the consultative assem-
bly first installed by King Abdu-
laziz in 1924 and renewed -not in-
stalled, as the American journalist
says- by King Fahd. The Majlis or
Shura Council is a formulation of
a political and social vision that
sees the country at this stage of
its development more in need of a
well-informed, well-chosen body of

« Dr. Saad Albazee

technocrats, scholars, and experts
to fill the Council. With its 150
members, the Shura continues
to be the way the National Geo-
graphic described it: «The Shura,»
it wrote, «is arguably the most ed-




ucated government assembly ever
to exist.» The number of members
with high degrees in various ar-
eas' medicine, engineering, law,
the humanities, jurisprudence, is
still probably the highest among
similar assemblies whether ap-
pointed or elected.

There are strong indications that
not only the Saudi leadership but

also many people across the vast

spectrum of the Saudi public are
convinced that such a wealth of
expertise is what the country
needs now to take it to the stage
where elections become necessary.
Not everyone will subscribe to this
contention perhaps, but many will
agree that the Shura has, over the
last two decades or so since the
Council was reinstated, been in-
strumental in instituting a num-

ber of changes in the governmen-

tal body as well as in the laws and
general welfare of society. As a
matter of fact the powers that the
Shura has acquired over the years
have propelled it from the initial
project where it acts as a «counsel-
ing» body (the literal and Islamic
meaning of «shuray), an institu-
tion that simply gives «advice» to
the King, into a powerhouse that
stands as a peer to the Council of
Ministers. According to the stand-
ing regulations, the Shura acts
as an overseeing and legislative
body that sends its decisions to
the King and that can, in cases of
disagreement, contest the views of
the Council of Ministers.

Among the turning points in the
history of the Shura was the royal
decree allowing any member in
the Council, instead of 10 in the
past, to present a proposal to cre-
ate a new legislation or to modify
an existing one. The proposal has
to take its course through the rel-
evant committee that studies it
and, if it finds it acceptable, sends
it to the main hall where the entire
Majlis debates it. If approved the
proposal becomes a decision that
goes to the Council of Ministers
where it is debated and if accept-
ed it becomes law. If the Council
of Ministers objects the proposal
goes back to the Shura which can
then either agree with the Council
of Ministers or insist on its origi-
nal stand. It is the King then, who
presides over both Councils, who
decide which way to go.
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Yet the Shurars impact has in
recent years moved in ways that
the Council of Ministers could not
share. As an institution that is
largely open both to the public,
the government agencies and de-
partments, as well as the media,
the Shura has become a vast and
hugely influential public forum
for debating many of the issues
affecting the public. Besides its
powers as legislator and over-
seeing body, the Shura is also a
platform where various, all too
often contesting views, are freely
displayed in front of visiting gov-
ernment officials, foreign visitors,
Saudi citizen and members of the
media. Many of the issues quickly
move to the newspapers and the
electronic websites where people
express their opinions in ways
that do not simply affect the is-
sues under debate but also the
Shura itself as it gets involved in
the wider debate.

The significance of the media in-
volvement is further enhanced
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when the Shura calls upon a gov-
ernment minister to appear in a
session where the minister lays
out the policies and performance
of his ministry and responds to
questions by the Shura mem-
bers. This ministerial appear-
ance has to be approved by the
King, but once it takes place it
becomes important not only for
the Shura business, but also for
the public which gets a chance
to take a closer look at the way
the government works and to
evaluate its performance. By so
doing the Shura achieves one of
its major roles in the public and
governmental spheres: speaking
on behalf of the people on issues
that are strongly relevant to the
people. Not only speaking but
also acting in ways that affect
how policies are made and how
they are implemented. Local
traditions may not have known
the workings of a modern par-
liament, but they certainly have
known how peoplers lives can
change to the better through
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shura debate. Under the Shura
dome tradition and modernity
come together in a challenging
movement towards a greater fu-

ture.

The tradition/modernity challenge
will be on display in an even more
telling and critical form when wom-
en enter the Majlis in the near fu-
ture. As King Abdullah announced
in his address to the Majlis recent-
ly, women will join as full members
and not only as advisers, the capac-
ity given to them over the years.
Their presence and participation
will further test Saudi societys re-
solve to move forward in upholding
the principles of social justice and
fairness. Recent advances made
by females provide, however, good
reason to be optimistic that the test
will be passed with success, and
it will certainly please the Shura
Council as it acts once again as the
institution on the forefront of mod-
ernization and positive change.

« Member of Majlis Ash Shura



Strong past and
promising future

H.F. Valentino Simonetti

Within the efforts made by G-20 countries towards global economic and political stability, I particularly welcome the important
role played by G-20 parliaments in enhancing their dialogue. The initiative of the Majlis Ash Shura of the Kingdom of Saudi
Arabia to host the third consultative meeting of the Speakers of the parliaments of the G-20 Member States in Riyadh from the
24 to the 26 February 2012 reaffirms how crucial is the sharing of common experiences and perspectives for the benefits of all.
Avery high-level delegation from the Senate of Italy, led by Vice- president Sen. Vannino chiti, will actively attend the meeting,
taking this opportunity for enhancing Italian- Saudi relations.
The devastating global financial crisis of recent years, fueled by interactional speculation, is showing how important is cooperation
among countries. Each nation has a right for stability and security. Each people has a right for prosperity.
We share a great past and we will have a great future if we will keep courageously explaining to our peoples that we cannot let
our ships braving the storm at sea alone, but we should rather develop a true dialogue based on trust.
Italy was one of the first few countries to establish diplomatic and trade relations with the kingdom of Saudi Arabia when it
opened its consulate in Jeddah and signed a ten —year cooperation agreement with the kingdom in 1933, 1. e. shortly after the
kingdom was declared as a unified modern state by king Abdulaziz Al Saud.
Throughout their history, the Italian- Saudi relations have been stable and impervious to political earthquakes that swept the
world in varying degrees mostly because of political determination and a shared vision of a peace- loving strategy.
The economic and trade relations between Italy and the kingdom are equally strong and growing in today’s globalized world. This
1s not surprising given the Saudi’s particular appreciation for the beauty and quality of Italian products, whether these products
are normal consumer items or heavy capital machines. The preliminary data related to 2011 indicate a remarkable increase of
bilateral trade, which should be very near to 10 billion euros.
The two countries have also been active to go further with cultural exchange at least to counterbalance economic and political
cooperation achieved.
The Custodian of the Two Holy Mosques King Abdullah paid a historical visit to Italy in 2007, putting the basis for strengthening
bilateral cooperation in education, vocational training and health sectors. Since then frequent high level official meetings have
given these ties more concrete nature, promoting the exploration of new horizons of economic, technical, scientific and cultural
exchanges. Among them 1 would like to underscore the visits that our previous presidents of the Council of Ministers paid to
Saudi Arabia in the last few years, the 10Th Session of the Joint Saudi-Italian Commission and the joint visit in 2010 of the
Italian Minister of Foreign Affairs and Minister of Economic Development accompanying more than a hundred Italian companies
associated with Confindustria.
We have been witnessing a most notable presence of Italian companies in the kingdom as a crystal-clear example of success
stories. I want to express my best wishes for a bright future in our cooperation in line with the exceptional results achieved in
bilateral relations during these last decades.
[ 'wish all the best and a productive working session to the delegations that will attend the G-20 Speaker’s Consultation Meeting,
and I would like to address a special thank you to the Majlis Ash Shura of the kingdom of Saudi Arabia for organizing such an event.
+ Ambassador of Italy to K.S. A.
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Parliamentary diplomacy of Majlis Ash Shura

Resolutions and delegations’ visits
of the Majlis: Locally concerned
and internationally supporting

For more than eight decades, Majlis Ash Shura has
established a political and legislative role participated
in decision-making in the Kingdom, under interest
and support of political leadership and confidence
of community. However, it went far to launch what is
called parliamentary diplomacy which included visits
of delegations of the Majlis to other parliaments all over
the world, exchanging points of view, strengthening
bilateral relations and to explain the efforts of the
kingdom in many international fields for welfare of the
world. If we go back to the beginnings of the Majlis Ash
Shura in the Kingdom, we find that in the year 1344
(Islamic calendar) King Abdulaziz bin Abdulrahman
Al Saud — may Allah rest his soul — established a
constituent body for basic instructions of government,
and called for the composition of advisory boards,
and within those was a general council called Majlis
Ash Shura.

The way of Shura in the Kingdom
of Saudi Arabia have gone through
stages of three:

First stage: the stage of construction
and application in the reign of King
Abdul Aziz - God bless his soul -
the most important stages in the
history of the Shura in the Kingdom
of Saudi Arabia.

Second stage: a period that can be
described as audit and evaluation
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phase, which lasted from the
beginning of the reign of King Saud
until the end of the reign of King
Khaled — may Allah rest his soul -.

Third stage: the distinct phase of
modernization and development in
the era of the Custodian of the Two
Holy Mosques King Fahd bin Abdul
Aziz - God bless his soul — when a
new law of Majlis Ash Shura was
issued, of 30 articles.

Majlis Ash Shura issued, over
years, too many resolutions on
regulations, and agreements dealt
with local affairs as well as approved
International conventions, protocols,
and a number of regulations issued
by international organization. The
following are some of the most
prominent decisions that read the
approval of:

Draft of statute for an international
criminal court, final signature on the
United Nations Convention on the
Law of the Sea, Convention draft
of on the Rights of Children, the
Kingdomys accession to convention
of establishment of Centre for
Environment and Development
for Arab Region and Europe of
the United Nations, the Arab
Convention against Illicit Traffic
of Narcotic Drugs and Psychotropic
draft of Arab
strategy for combating terrorism,

Substances,

Memorandum of Understanding
between the Kingdom and Italy
against terrorism, health insurance
for foreigners in the Kingdom,
the International Convention on
the Elimination of All Forms of
Racial Discrimination, request
of the Kingdom accession to the
Convention against Torture and
other cruel, inhuman treatment,



protocol for control and disposal of

maritime transport of hazardous
draft of
classification of Saudi and non-Saudi

wastes across borders,

contractors, draft of regulations on
foreign investment, the Kingdom»s
request accession to the Convention
on the Elimination of All Forms of
Discrimination against Women, the
International Convention with the
number (182) on the Worst Forms
of Children Labour and Immediate
Action for Elimination, draft of
rules on use of offices and consulting
companies of foreign engineering,
the proposed rules to regulate
relationship between contractors and
foreign agents, draft of trademark
law, draft of law of protection of
copyright, draft of Capital Market

Law, draft of measures for the
implementation of the Convention
on the Prohibition of Development,
Production, Stockpiling and Use
of Chemical Weapons, Kingdoms
accession to the Statute of the
Islamic Council of Civil Aviation,
draft of Agreement on International
Roads, the Kingdom»s accession to
the Convention on Prevention of
Crimes against Internationally
Protected Persons, draft of the WHO
Framework Convention on Tobacco
Control of the General Assembly
of the World Health Organization,
draft of United Nations Convention
to combat organized crime across
national borders, draft of Anti-
Money Laundering law, draft of
Memorandum of Understanding

between the Ministry of Interior in
Saudi Arabia (Investigation Unit
financial Arabia) and the unity of
investigations financial state of
Estonia to cooperate in the exchange
of financial intelligence on money
laundering and terrorist financing,
draft of free trade agreement
between the Member States of the
Cooperation Council for the Arab
Gulf States and the countries of
European Free Trade Association
(EFTA), draft of regulations
implementing the Convention
Prohibition of the Development,
Production and Stockpiling of
Bacteriological (Biological) and
Toxin and the destruction of those
weapons, draft of framework
agreement for economic and trade
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Visits of the Speaker and delegations of Majlis Ash Shura

cooperation, investment and
technical cooperation between the
Cooperation Council for the Arab
Gulf States and Malaysia, draft of
protocol to the Convention between
Government of the Kingdom of
Saudi Arabia and the Government
of the French Republic in order
to avoidance of double taxation
on income taxes, inheritance, and
capital, draft of Memorandum
of Understanding between the
Ministry of Interior in Saudi
Arabia and the FIU State of the
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Netherlands to cooperate in the
exchange of financial intelligence
on money laundering and terrorist
financing, draft of memorandum of
understanding on cooperation in the
Health field between the Ministry
of Health in Saudi Arabia, and
Ministry of Health in the United
Kingdom of Great Britain and
Northern Ireland, draft of penal
law for the crimes of forgery, a draft
of memorandum of scientific and
educational cooperation between
Ministry of Higher Education in

the Kingdom of Saudi Arabia and
the Ministry of Education, Culture,
Sports, Science and Technology in
Japan.

On the other hand, Majlis Ash
Shura hosted delegations ministers
and ambassadors from different
parliaments and states while its
members visited many countries
to explain visions of Saudi Arabia
1n various issues and to participate
in meetings of world parliamentary
unions. Since the first session,
the Majlis Ash Shura sent its



delegations to discuss, consult and
explain perspectives of the Kingdom
in a number of issues, especially
Arab and Islamic ones.

whereas foreign visits to the
countries of the world by majlis
ash shura at first and second
terms based on formal invitations
from those countries and their
parliaments, but during the next
terms they were characterized by
quantity and quality. The visits
were for participating in meetings
and conferences of international
parliamentary and regional as
well as parliamentary visits that
included interviews with the leaders
of those states and officials, and
worked to explain and support
the Saudi attitudes towards many
issues.

Delegations of the Majlis visited
countries to attend the following
Switzerland for the 109th Inter-
Parliamentary Union, the Republic
of China to attend the Third General
Conference of the Union of the
parliaments of Asia for Peace, Seoul
to attend the founding meeting
(of Federation of International
Parliamentarians for Social
Service), the Philippines to attend a
conference of the Federation of Asian
Parliaments for Peace (IV), Brussels
to attend the annual meeting of the
Euro-Arab Parliamentary Dialogue,
to participate in the Executive
Council of the Federation of Asian
Parliaments for Peace, the United
States of America to participate in
the Second Conference of Speakers of
International Parliamentary Union.
France, to participate in the meeting

of the General Assembly (34) of
UNESCO, Korea to participate in the
meeting of the Executive Committee
of the Inter-Parliamentary Union
for Social Service, Turkey for the
meeting of the Organization of
Islamic Conference, South Africa,
to participate in meeting of the
IPU, Geneva to participate in the
forum of information society and
role of parliaments and legislators,
official visit to both Iceland and
Portugal, France to participate in
World Tourism Conference, Geneva
to participate at the meeting of the
Inter-Parliamentary Union, Turkey,
to participate in the meeting of
the Executive Committee of the
Parliamentary Union of Member
States of Organization of Islamic
Conference.

the Majlis Ash Shura sought
attending international meeting
such as, the TPU on energy and
climate change, London - United
Kingdom, the second conference
for Arab parliamentarians on
Children, Cairo, meeting of
Parliamentarians for UNESCO,
Paris, meeting of the Inter-
Parliamentary Union (121)
Geneva - Fourth International
Conference of Parliamentarians
for the year 2009 on the
Implementation of the Program
of Action of International
Conference on Population and
Development held in Addis
Ababa - Ethiopia 1430, meeting
of Executive Committee of the
Arab Parliamentary Union
and the meeting of the Legal
Committee of the Union Morocco,

Conference of the Parliamentary
Union of OIC Member States,
Kampala, official visits of Sheikh
Dr. Abdullah bin Mohammed Al
Al-Sheikh, the Speaker to the
Federal Republic of Russia, to the
Republic of Austria, to Turkey,
Kingdom of Jordan, Kingdom of
Spain.
ManyforeignprominentSpeakers,
ministers and delegations visited
Majlis Ash Shura such as the
British Parliament, Belgian
Parliament, Italian Chamber
of Deputies, French National
Assembly (parliament), German
Parliament, Belgian House
of Representatives, Senate
of Poland, Senate of Canada,
Bosnian Parliament, Uruguay
House of Representatives,
Swedish Parliament, British
House of Commons, Parliament
of Mexico, the Hungarian
Parliament, Swiss Parliament,
German Parliament, Indian
parliament, House of
Representatives of Malaysia,
delegation of NATO, the Polish
Senate, and the Romanian
Parliament, the Japanese House
of Representatives, Albanian
Parliament, Nancy Pelosi
Speaker of the U.S. House of
Representatives, the Roman
Senate, Ukrainian Parliament,
the Club of Madrid delegation,
Czech Republic, the Netherlands,
delegation of French Mayors,
delegation of American
legislators, and a large number of
foreign ambassadors accredited
to the Kingdom.
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Conducted Talks With The Speaker And Addressed The Members

Majlis Ash Shura hosted States’
Presidents, officials and delegations

A number of prominent presidents
of states, a large number of Speak-
ers and senior officials from various
countries from the east and west
visited Majlis Ash Shura over its
four rounds and past three years of
current one.

Many Presidents of states and Prime
Ministers sought to visit Majlis Ash
Shura, and to address the Saudi

B
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Speaker of US house of representatives

people and members of the Majlis.
Distinguished visitors held talks
with Majlis Ash Shura officials ,
were briefed on mechanism of ac-
tion, and listened to Saudi point of
view respecting regional and inter-
national political issues.

Among the most prominent guests
of Majlis Ash Shura king of Spain,
the Chinese President, Turkish
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President Abdullah Gul, the Ko-
rean President, French President
Jacques Chirac, French President
Njula Sarkozy, Prime Minister of It-
aly, Crown Prince of Britain, Prime
Minister of India Dr. Manmohan
Singh, the Vietnamese President
Nguyen Mnea Geet, and Speakers
of both parliaments of Singapore
and turkey.

Indian prime minister



The G-20 in Riyadh
Towards a balanced
economy

Mohammed S. Jafar

It is an honour to participate in the special supplement on the occasion of the
kingdom of Saudi Arabia, represented by Majlis Ash Shura, hosting the third
G20 Speakers consultation meeting.
The speaker of the Majlis Ash Shura of Saudi Arabia, Abdullah Al- Asheikh,
has indicated that the Custodian of the Two Holy Mosques king Abdullah
Bin Abdul Aziz supports every international gathering that strives to achieve
global economic stability and collaboration that guarantees balanced and
sustained development. This principle is fully supported by South Africa.
I would like to take this opportunity to congratulate the kingdom of Saudi
Arabia on being the first developing country to host the G20 Speakers
consultation meeting. We must bear in mind the re-balancing of the world
economy. This has led to the increased importance of Asia, Africa and Latin
America in sustained overall economic growth.
The final communiqué issued at the G20 leaders summit held in Cannes,
November 4, 2011 stated “..we reaffirm our commitment to work together and
we have taken decisions to reinvigorate economic growth, create jobs, ensure
financial stability, promote social inclusion and make globalization serve the
needs of the people”.
The G20 Speakers consultation meeting has become an integral part of the
G20 deliberations as there is a need for parliaments to be more involved in
order to achieve the shared objectives of the G20 summits.

* Ambassador of South Africa to K.S.A.
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Saudi Arabia:
A Strong and Vibrant

Economy within the G 20

The Kingdom of Saudi Arabia was
able, in the past few decades, to
realize remarkable socio-economic
achievements which contributed
to the welfare of its people and the
growth, strength and resilience
of its economy. Many strategies,
initiatives and legislations
in different sectors as well as
investments in infrastructure
and human resource development
were implemented within the
framework and objectives of
development planning. All this
led to a sustained growth in
the economy across sectors,
an expansion in health and
education services, enhancement

in research and development,
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development of the industrial and
agricultural sectors, preservation
of the environment, increase and
diversity in non-oil exports and
improvements in the standards
of living and quality of life of its
people.

Saudi Arabia has been playing an
increasing important role in the
world economy due to its status in
the international energy market,
the sheer size of its economy
within the Middle East, its
political stability, its predictable
and consistent oil and fiscal
policies as well as its open market.
This role has been apparent in its
membership in the International
Monetary Fund, the World Bank

Dr. Majid Al Moneef

and the G-20; it’s standing in
the international development
assistance framework, as well as
its initiatives in addressing world
and regional trade, financial and
economic issues.

The role of Saudi Arabia in the
global energy scene is well known.
Its huge reserves, production
profile and potentials, production
and pricing policies and supply
reliability as well as the role of
oil in the global energy mix have
all contributed to making the
Kingdom a major factor in global
energy balances. It has been a
major contributor to oil market
stability and consequently to
global economic wellbeing for the
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past few decades and a facilitator
in the energy producing and
consuming countries’ dialogue.
Besides using its oil and gas
resources to develop and diversify
its economy, it exercised its role
in the international oil market
responsibly. Its crude oil reserves
at 265 billion barrels and gas
reserves at 8trillion cubic meters
by the end of 2010 are ranked
first and fourth worldwide. Its
crude oil production in 2011
averaged 9.3 million barrels per
day while its production of refined
products and natural gas liquids
averaged 1.9 and 0.9 million
barrels per day respectively. Its
gas production which is mainly
used locally averaged 97 billion
cubic meters (1.25 million barrel
of oil equivalent per day)

The Kingdom’s unique position
in the international energy
market and relations is due to the
relative size and characteristics
of of its oil production, exports
and excess capacity. For the past
four decades Saudi Arabia was

the number on producer at an
average annual world share of
13 percent. Its crude oil types are
diversified ranging from extra
light to heavy so are its export
terminals at the Red Sea and the
Gulf as well as its markets which
cover all continents. Its policy of
maintaining at all times an excess
capacity of 1.52- million barrels
per day to use in times of supply
interruptions or demand surges is
also unique among oil producers,
which constituted around 75
percent of global unused capacity
contributed to keeping markets
balanced through the past three
decades.

Saudi Arabia’s moderate oil
policies within OPEC or in other
relevant international foras
and institutions as well as the
business relations and alliances
of its national oil company (Saudi
Aramco) with the international
oil companies in and out of the
Kingdom in refining and gas
operations, have all contributed
to its international standing in

the world of energy. It was also
instrumental in the process
of dialogue between energy
producers and conumers
which was culminated in the
establishment in 2003 of the
International Energy Forum in
Riyadh upon an initiative of HM
the Custodian of the Two Holy
Mosques, King Abdullah Bin
Abdulaziz, as a vehicle for the
continuity and progress of the
global dialogue and cooperation
in the field of energy.

Due to the structure of its
economy which depends on oil as
a source of government revenues
and an engine of growth and
because of the role of the external
sector in its growth dynamics,
the Saudi economy has gone
through transformations over
the past three decades adding
to its strength and resilience.
These transformations were
reflected in the different laws and
regulations promulgated as well
as the economic policies taken
and the institutions established.
After what came to be known as
the first “oil boom” of 19731981
resulting from the oil price rise
then, the economy passed through
a long period of slow down until
the end of the nineties, followed
by another boom which started in
2003 until the end of the decade.
Responding to the structural
changes in the economy and its
relations, the transformation in
the labor market and the changes
in the global trade and financial
landscape, the Saudi Government
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initiated massive economic reform
program at the close of the nineties
decade. This program involved
redrafting and enacting new
laws conducive to better business
environment and to the growth
potentials of the economy. This
included redrafting the income tax
code and the foreign investment
law, enacting a new capital
market, mortgage, companies and
arbitration laws. New industrial,
agricultural, privatization,
telecommunications, health,
urbanization, employment and
transportation strategies, to name
a few, were adopted. The reform
program included the formation
of the supreme economic council
and the restructuring of the
decision making and agencies in
charge of economic matters. All
such reforms were instrumental
in facilitating the Kingdom’s
accession to WTO in 2005.
Although the objective of
diversifying the economy has
and will continue to be one of the
main objectives of development
planning in the Kingdom, the oil
sector is still critical for the growth
potential and the diversification
drive. Since 1970, oil revenues
constituted an annual average
81 percent of the governemt’s
revenues. Although the oil sector’s
share in real GDP declined from an
average 60 percent in the nineties
to a 33 percent average in 2000-
2010 due to accomplishments in
economic diversification, it still at
such share commands the highest
share in GDP.
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Over the past two decades real
GDP grew by an annual average
of 3.5 percent while nominal GDP
grew by an annual average of 10.5
percent, to reach 2163 billion
Saudi Riyals ($577 billion) in
2011 benefitting from an annual
growth in nominal oil GDP of 17
percent. Non-oil GDP on the other
hand grew by an annual average
of 4.5 percent during the period,
benefitting from the economic
reform programs, the prudent
fiscal policy, the improvement in
business environment and the
flow of foreign direct investment.
This all led to an ancrease in the
contribution of non-oil secors to
GDP from an average 62.7 percent
in the 1990s decade to 69.4 percent
in the 20002010- decade.

Within the non-oil sectors, the
private sector grew by an annual
average of 4.7 percent in real
terms during the 2000 - 2010
decade compared with an annual
average 2.6 percent growth in
the non-oil government sector.
Manufacturing sector grew by

5.3 percent in real terms during
19902010- which contributed to
an annual growth of 3.4 percent in
the non- oil economy and increased
the share of the manufacturing
sector from 8 percent in the 1990s
decade to 13 per cent in 2010.
The private sector’s role expanded
and deepened in the past two
decades due to the improvements
in business environment and the
privatization programs, which
was manifested in an increase in
private investment, contribution
to GDP and employment of
nationals. This led to an ancrease
in its share of GDP from an
average 40 percent in the 1990s
decade to 45 percent in the decade
ending in 2009, and a growth of
private investment of 11 percent
annually.

Private Sector Investment
in real SR (million)

Despite the remarkable economic
growth and the increasing share
of Non-oil GDP in the economy
resulting from the diversification



drive, the development of the
manufacturing sector especially
and the
development of the services sector,

petrochemicals

this diversification faces many
challenges.

First, the dominance of oil
revenues in the gobernment’s
revenue base and the impact
of such on expenditure and
consequently on the economy at
large. Second, the dominance of
oil in the economy is not confined
only to the share of the extraction
industry in GDP but extends to
the role of oil in utilities (water
and desalination) refining and
petrochemicals and other energy
intensive industries as well as
the spillover effects to the rest
of the economy, which will likely
continue. It should be noted that
the role of the oil sector in the
diversification drive is justified
on the grounds of using the
comparative advantages of the

economy.
The third challenge facing
the policymakers is to extend
industrial diversification
beyond basic petrochemicals
and towards more specialized,
high value added, and high
in employment opportunities
industries. Lately the government
has initiated the National
Industrial Clysters Program,
aiming at attracting industries
that utilize the petrochemical/
mining comparative advantages.
Five industrial clusters has been
identified: mining industries,
car parts industries, packaging
industries, home appliances
industries and solar energy
industries. The Program has
proposed policies and initiated
international and local contacts
to attract investments into the
identified industrial clusters.

The fourth challenge is the
development of environoment

i
-

condusive to technical and
scientific innovation and to
develop human resources to lead
such industrial transformation.
The government has increased
expendiitures in such and initiated
programs and institutions to lead
in such endeavour, which will be
mentioned later.

Since 1970, the Kingdom adopted a
medium term indicative planning
process and has implemented
eight years development plans
passed the ninth development
plan in 2010. All successive
development plans reiterated
the main development goals
of improving the standards of
living, develop human resources,
economic diversification, balanced
regional development and creating
conducive business environment.
The focus of each plan differed
depending on the level of
development of the economy and
the underlying challenges of each
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plan period.

Government Expenditures
during the development

plans (Billion SR)
The realization of the objectives of

each development plan depended
largely on the role of government
expenditure. However, it should
be noted that the development
of human resources received the
lion’s share of total expenditures
throughout the planning periods,
commanding an average 39
percent and reaching its highest
at 57 percent during the seventh
development plan. Expenditure
on infrastructure was second with
an average 27 percent throughout,
reaching its highest at 49 percent
during the second development
plan.

The main challenges facing
development planning in the
Kingdom is the dependence on
oil revenue cycles resulting from
oil market oscillations and their
consequences on government
expenditures. The second
challenge is the need to find
suitable channels of public and
private partnerships to initiate
the investment of the latter and
provide an environment conducive
to its initiatives.

Besides economic growth,
Saudi able
to make achievements in

Arabia was

infrastructure development,
including transportation,
telecommunications, utilities, etc.,
which reflected positively on socio-
economic indicators. Building
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infrastructure at the early stage
of development planning was
essential to increase the economy’s
absorptive capacity, diversify the
economic base, facilitate the role
of the private sector and improve
the standards of living. Building
the twin industrial cities of Jubail
(on the Gulf) and Yanbu (on the
Red Sea) and providing them with
water, electricity and gas was one
of the most important incentive
to attract local and international
investments to the Kingdom’s
petrochemical industry.

Starting this decade, Saudi
Arabia embarked upon the second
generation of infrastructure
development to match the trend
economic and urban growth,
the diversified economy and
regional and rural development.
One of the main features of such
trend is the construction of the
North-Central-East railroad to
transport minerals deposits in

the north to the Arabia Gulf for
processing and manufacturing

in the new mining city of Ras
el Khair. Another feature is the
construction of different economic
cities in Rabigh and Jizan on the
Red Sea, as well as Hail and
Tabuk in the north. Existing
infrastructure were expanded
and redesigned including power
generation, desalination, roads,
ports, airports, etc. The new
infrastructure also involves the
construction of more than twenty
new university campuses across
the Kingdom to ensure more
balanced regional development.
The new expansion projects of the
Holy Mosque in Mecca as well as
the railroad system within the
Holy sites to accommodate the
increasing numbers of pilgrims
are also examples of such
infrastructure development.

But Infrastructure development
still faces many challenges such as



balancing demand and supply for

such infrastructures considering the
underlying booms and downturns
in the economy. Another challenge
is the efficient construction,
utilization, maintenance and
operation of the infrastructure
projects as well as the proper
policies to engage the private
sector in all of the above to ensure
cost effectiveness and the timely
implementation of the projects.

One of the most development
challenges facing the Kingdom
is related to its demographic
characteristics the main feature
of which is the high growth rates
of local population due to many
factors such as improvements
in the living standards and
social and health services. The
population of Saudi nationals
grew by an annual average of 2.6
percent, which is almost double
the average in the emerging as
well as developing economies and

around four times the average
rate in the industrialized
economies of the OECD. The
second feature is the growing
number of expatriate workforce
and their dependents, which grew
by an average rate of 4.2 annually
over the 1990 - 2010. The third
demographic characteristic is the
age distribution of the population
of which around half is under the
age of 23.

The high population growth and
urbanization as well as the age
composition of the population
have contributed to the rapid
expansion and improvement in
health and education services.
Recognizing the crucial role
of human development in the
socio-economic development of
the Kingdom and considering
the demographic characteristics
referred to above, successive
development plans centered their
programs on human resource

development. Expenditure on
such development received the
lion’s share of overall development
expenditure at 54 percent between
1990 and 2010. The second most
important expenditure is on
health and social services which
accounted for 19 percent of total
expenditure over the past decade,
growing at 11.3 per cent annually
between 1990 and 2010, which
contributed to the improvement
of health and social services

The main challenge of human
resource development is to create
employment opportunities to the
growing number of nationals
entering the labor market which
is characterized by a duality
between “Saudi nationals” labor
market and an “expatriates” labor
market. The second challenge is
related to regional development
and its impact on migration to the
urban centers.

The role of the fiscal policy was
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crucial in enhancing growth and
development, facilitating the role
of the private sector, providing
suitable business environment
and building state of the art
infrastructure. On the revenue
side, oil revenues played a
dominant role in government
financing contributing a high 93
percent of overall revenues and
48 percent of GDP in 2011. Since
2000 the kingdom was able to
record an annual budget surplus
of 130 billion SR constituting 9
percent of GDP compared to an
annual deficit of 47 billion SR
and a 9.5 percent of GDP during
the 1990s decade. A good part of
this surplus was used to pay off
the government debt owed to the
pension funds and other quasi-
government institutions which
accumulated over the 1987 - 1999
period. This led to a reduction of
public debt to GDP ratio from over
100 percent to 6 percent by the
end of 2011, which is the lowest
within the G 20.

Oil price volatility and their
impact on the government’s oil
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revenues impacted economic

planning and public finance
framework. For example the
difference between budgeted
and actual revenues during the
2000 - 2010 decade was in the
22615- billion SR range with an
average 208 billion SR while the
difference between budgeted and
actual public expenditure followed
similar, but in less magnitude
trend, averaging 64.4 billion SR
during 20002010-. Generally
speaking capital expenditure
tended to expand during years
of higher revenues and decline
otherwise

The monetary policy on the other
hand is the prerogative of Saudi
Arabia Monetary Agency (SAMA)
which aims at achieving financial
and price stability by monitoring
domestic and international
economic developments, liquidity
developments and taking
necessary measures towards
them. Money supply grew by an
annual average of 12 percent
during 20002010- compared
to less than 6 percent annual

average in the 1990s decade.
Commercial banks’ deposits grew
by an annual average 13.4 and 6.5
percent, loans by 14.7 and 12.7
percent; commercial banks’ claims
on the private sector by 16 and 11
and assets by 12 percent and 6.7
percent during the 20002010- and
the nineties decades respectively.
As far as inflationary pressures,
the Kingdom managed for the
past three decades to keep the
rates of inflation at manageable
levels. However, in the past five
years inflation started to increase
from its historical levels. In 2006
it averaged 2.2 percent compared
to 0.3 percent average for the ten
years prior to that. Since then it
kept increasing and reached its
highest in decades at 10 percent
in 2008 fueled by increases in the
prices of imported foodstuff and
SAMA took different
measures to control inflation,

materials.

which subsequently declined to
5.9 and 6.5 percent in 2009 and
2010.

The increases in oil revenues in
the past few years also led to an
increase in SAMA’s reserve assets
from $155 billion 1in 2005 to $524
billion in September 2011. Around
70 percent of which were placed in
foreign securities while the rest is
gold, reserve position at the IMF
and foreign deposits.

On the international level, SAMA
represents the Kingdom in the
Financial Stability Board (FSB),
which includes in its membership
the G 20 plus Switzerland,
Netherlands and Singapore



along with other international
financial organizations, The
FSB was established in 2009
in order to coordinate efforts of
financial monitoring institutions
at the global level and promote
and improve effective financial
monitoring. It is also a member
of Basel Committee on Banking
Supervision (BCBS), which
includes 26 countries and
territories including the G 20
and is a forum for discussing
issues on banking supervision
and cooperation between its
related entities in order to
promote banking supervision and
risk management at the global
economy level.

Ontheregional and international
levels, the Saudi economy is one
of the largest in the Middle East,
the Arab world and the Gulf
Cooperation Council (GCC) Its
2010 GDP at $435 constituted
15, 26 and 45 percent of the
aggregated GDPs of the Middle
East, the Arab world and the
GCC respectively. Its trade and

current account surpluses of
$154 and $67 billion respectively
are among the largest in the
mentioned regions. It is one of
the few in G 20 with budgetary
and current account surpluses
where the foreign reserves of the
Saudi Arabian Monetary Agency
(SAMA) are estimated at $524
billion.

Due to the role of the foreign
sector in its economy and its
free market policies, it adopted
relatively free trade rules which
facilitated its WTO accession in
2005. It has been negotiating
along with its partners in the
GCC free trade agreements with
the major trading partners and
has been keen to strengthen the
GCC customs union and move
towards further economic and
monetary integration within the
GCC. It was also instrumental in
launching the Arab Free trade
Area encompassing the countries
of the Arab League.

Saudi Arabia is also a major
donor country through its

national official development
assistance programs and
institution as well as those of
which it 1s a major contributor
such as the Arab Fund for social
and Economic Development, the
Islamic Development bank, the
OPEC fund for International
Development. Saudi Arabia
has for decades taken the lead
in such programs as a share of
its GDP which has exceeded
by far the UN’s targeted 0.7
percent of GDP development
assistance from the developed
to the developing countries. In
2008 following the escalating
commodities and energy prices,
Saudi Arabia launched the
“energy for the poor” initiative by
increasing the financial resources
of the Kingdom’s development
assistance institutions and those
of which it is a major contributor
to finance energy projects in
developing countries to make
energy more accessible to billions

of people in those countries.
« Member of Majlis Ash Shura
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Initiatives for peace and world development support

Saudi outstanding role with
international community

Saudi Arabia occupies an important place in modern international
organization. At the regional level the Kingdom was one of the few countries
that have contributed to establishment of the Arab League immediately
after the end of World War II. It also sought, after calling the Moroccan
King Hassan Il to an Islamic conference to discuss results of burning of Al
Agsa Mosque in 1969, to give permanence and continuity on the initiative,
and by hosting headquarter of the Organization of Islamic cooperation
since 1972 in Jeddah. In the framework of the United Nations, Kingdom
of Saudi Arabia was among a few Arab countries that have signed the
Charter of San Francisco, under which the United Nations Organization

was established.

Regardless of the role played by the

Kingdom in many organizations,
it has given issue of sustainable
development of the South a high
priority on its foreign policy, and
have focused efforts on supporting
current economic organizations,
especially the International
Monetary Fund and the World
Bank for Reconstruction and
Development. Kingdom has been
able to be the only Arab and Muslim
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country which have a permanent
membership in the two institutions,
as to its special and influential role
within them, through the Boards
of Directors of the Fund and Bank.
Contribution to
international

organization for peace:
the Kingdom represents an

important pivot in regional, Arab
and Islamic relations. Starting
with the Cooperation Council for

the Arab Gulf States, to the Arab
League, and Organization of Islamic
cooperation, where the kingdom
played a crucial role in the process
of incorporation, also formed a basic
guarantee for the continuation of
such organizations to play their role
and succeed in their mission..
Proceeding from this outstanding
post supported by the wisdom of
the Saudi leadership, the Kingdom
played the role of successful
mediator in achieving a peaceful
settlement of disputes, a situation
by which Saudi diplomacy gained a
lot of credibility in various forums.
This position was certainly
supported by availability of almost
25 % of global oil reserves in the
kingdom.

In this framework, kingdom has
contributed effectively in unifying
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Palestinian parties are performing Umrah after the signing of reconciliation

countries of Bahrain, Kuwait,
Qatar, Oman and the UAE for the
establishment of the Cooperation
Council for the Arab Gulf States.
The Kingdom hosts the headquarter
of the general Secretariat of this
young organization. Despite
being the largest state within the
organization, however, the relations
among the members are democratic.
In a broader context, the Kingdom
was among the Arab countries that
established the Arab League in
1945 of a primary goal to promote
cooperation and unity among the
Arabs, and defend their common
interests.

The Kingdom exerted great
efforts within the Arab league
Organization in bringing views
together, in order to prevent
bloodshed, to avoid deterioration
of relations to the brink of war, and
make mediation and good offices
to settle disputes among Gulf
countries, and stayed as a member
of the League to improve situation
in Lebanon after the civil war.
The Palestinian issue is the most
complex problem of the Arab world
and the international community

ever. The Kingdom tried through
summits and conferences of the
Arab foreign ministers and various
committees, led by Summit Seven,
to unite the voices of the Arab
Group for reaching a just and fair
solution to the conflict tracing the
path of wisdom and realism, and
so contributed to the adoption of
Arab recognition of PLO as the
sole absolute representative of the
Palestinian people.

The Kingdom has made in the
context of the Arab League
commendable efforts for the Middle

East disarmament of weapons of
mass destruction. The Arab league
in turn called for a Middle East free
of nuclear, chemical and biological
weapons.

As for Islamic world, Saudi Arabia
will remain forever the center of
religious and civilizational eager
in hearts of Muslims everywhere.
- The general budget of the
Organization.

- International peacekeeping forces.
- Budgets of the specialized
organizations.

The Kingdom provided a true image
of Islam through aid to the needy in

various countries.

The Kingdom worked from
beginning of the seventies on
employment of surplus revenues
extensively in the field of
development.

It worked in supporting efforts of
the World Food Program to deliver
food everywhere, cash donations
and other in-kind, at a rate of more
than 100 million Riyals each year.
Along with other Gulf countries
to support the humanitarian and
development organizations of
the United Nations, the kingdom
shared in a Program for that
purpose where the kingdom
provided about 78% of the fund,
from which 40% is to support the
United Nations Children’s Fund
(UNICEF). Many organizations
benefit from that program such
as: WHO, FAO, ILO, UNEP and
UNESCO, and the United Nations
Fund for Population Activities..
Proceeding from its adherence to
fixed principles of Islamic Sharba,
its commitment to the Charter of
the United Nations and full respect
of international legitimacy and its
resolutions and its adherence to the
principles of justice and fairness in
the international community, the
Kingdom shaped for international
community a good example.

Islam is provided by the Kingdom
through initiatives and contribution
within the international system
that rejects violence, terrorism, and
calls for brotherhood, peace, and to
resolve disputes by peaceful means,
and control the principles of justice
and equity.
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National Dialogue experience and its role in

Addressing national issues

Within the cycle of reform and development adopted by the Custodian of
the Two Holy Mosques King Abdullah bin Abdulaziz, his initiative of the
national dialogue has emerged as an unprecedented approach received
with appreciation and praise both locally and internationally, and to activate
that vision he ordered in 1424 the establishment of King Abdulaziz Center
for National Dialogue, which seeks to provide appropriate environment
and support for national dialogue among community individuals and
groups (male and female) for public interest and to preserve the national
unity based on the Islamic faith, and through specific objectives including
strengthening national unity in the framework of the Islamic faith and deepen
intellectual dialogue, contributing in shaping correct Islamic discourse based
on moderation and within and outside the Kingdom through constructive
dialogue, tackling national issues of social, cultural, political, economic, and
educational frames, establishing concept of dialogue in the community to
become a way of life, expanding participation of community individuals and
groups in the national dialogue, strengthening role of non-governmental
organizations in order to achieve justice, equality and freedom of expression
within the framework of Islamic law.

Over the past years the center has
succeeded in adopting many of the
programs and activities, discussion
and cultural awareness and dealt with
several topics, including: national uni-
ty and the impact of the scientists,
relations and international conven-
tions and to understand the impact of
L national unity, extremism and mod-
eration .. a vision of a comprehensive
methodology. The center also raised
the issue of women: their rights, du-
§ ties and education - in order to create
the proper environment for a group of

intellectuals and opinion leaders and
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those interested in womemns issues to
discuss the reality of women in Saudi
society and its development according
to the parameters of legality, to reach
mechanisms and proposals that will
help the decision-maker and relevant
community institutions to take appro-
priate measures to strengthen the role
of women in society and to overcome
the problems they face.

The Center discussed issues of real-
ity and aspirations of young people,
and responsibility towards the nation,
youth development, activation process
of national dialogue, for reaching rea-
sonable recommendations that con-
tribute to formulation of appropriate
strategies for youth issues.

It devoted a meeting to discuss the
issue of «We & the other: a vision of a
national deal with international cul-
tures in order to clarify the basis on
which those relations between diverse
cultures depend, and access to a vision
and a common national understand-
ing of the rational civilizations and
cultures.

The center also raised the issues of
education .. «The reality and ways of
development» in order to diagnose the
reality of education in the Kingdom of
Saudi Arabia and study the ways and
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methods necessary for the development
of education and increase efficiency.

A dedicated meetings were held to dis-
cuss areas of work and employment: a
dialogue between the community and
work institutions, and another was
held for health services, a dialogue
between the community and health
institutions. The Center also discussed
the issue of media: reality and ways of
development.

In the context of the national dialogue
sessions the meeting of youth talk show
on «Volunteering and culture of dia-
logue», proved young people hopes to
do important social influence in the
field of voluntary work which benefit
community.

Under the slogan «Share. Volunteer.
Engage in a dialogue» a national dia-
logue forum was held for young people
to focus on highlighting the potential
of youth through three main features
involved in the theme of the meeting.
King Abdul Aziz Center for National
Dialogue cared for this faction because
they represent more than half of Saudi
society, and they are more close to the
new cultures and values.

The Center launched a program
(Bayader) which provided an opportu-
nity to more than 800 young men and

snl"-'lt‘hnluml,,

b g e

—m

women who volunteered to participate

in the activities of the Centre for dia-
logue, and events related to culture of
dialogue, and work program, which
falls within activities of the youth in
King Abdul Aziz Center for National
Dialogue, to promote a culture of vol-
unteerism among young people and
activate their role in disseminating the
culture of dialogue.

King Abdulaziz Center for National
Dialogue launched also a program un-
der the name of «<ambassador» that
focuses on increasing acquaintance of
foreigners about Saudi society, culture
and methods of cultural dialogue and
cultural cooperation among peoples.
The program seeks to accomplish a
dialogue between Saudi youth and
foreign young people to identify the
country, culture, society, morals of re-
spect for individuals and civilization of
the peoples.

Among the meetings held by the King
Abdulaziz Center for National Dia-
logue, a meeting was held for wives of
diplomats and foreign ambassadors in
K.S.A and a number of Saudi women in
the headquarters of the center, which
aimed to build channels of understand-
ing and open positive and constructive
dialogue among cultures of the world.
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King Abdullah as a pioneer of peace and global dialogue

The Custodian of the Two Holy
Mosques: Islam is a religion of
moderation and tolerance

Kingdom of Saudi Arabia led by Custodian of the Two Holy Mosques
King Abdullah bin Abdulaziz Al Saud - may God protect him — adopted
an approach to dialogue, initiated at local level by establishment of King
Abdulaziz Center for National Dialogue, then the Kingdom publicize it on
the Islamic level when a conference for dialogue among Muslim scholars
of various sects and schools was held in Mecca in May 2008.

The Custodian of the Two Holy
Mosques King Abdullah bin Ab-
dulaziz, Al Saud - may Allah
protect him —said ,in his speech,
before the International Islamic
Conference for Dialogue held
in Makkah,” You meet today
to say to the world around us,
and proudly blessed by God, we
are voice of justice, and of hu-
man moral values , and that
we are voice of coexistence and
reasonable and just dialogue,
of wisdom and admonition and
argument in the best manner
in, response to the verse (In-
vite to the way of thy Lord with
wisdom and beautiful preaching
and argue with them is better).
“ This call came from your
brother to meet the challeng-
es of isolation, ignorance, and
narrow-minded, so the world
comprehend concepts and pros-
pects the good message of Islam
without enmity”. He said.
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That call by the Custodian of
the Two Holy Mosques was ad-
opted by the participants in the
conference for dialogue among
the followers of divine messag-
es, civilizations and cultures,
and decided to establish King
Abdullah bin Abdul Aziz Inter-
national center for communi-
cation among civilizations; in
order to promote a culture of
dialogue.

Aware of what ails the Islamic
nation, the Custodian of the
Two Holy Mosques King Abdul-
lah bin Abdulaziz,- may God
protect him- perceive impor-
tance and need for a meeting
for leaders of Islamic nations
tackle these challenges and
pressing issues facing the na-
tion, he declared his initiative to
hold emergent summit for lead-
ers of Muslim nations in Mecca
in order to develop a compre-
hensive action plan to address

the obstacles to accomplish the
aspirations of Islamic countries
and the coordination of concepts
and principles of tolerance and
enlightened moderation and
deepen the culture of dialogue
among nations and civilizations.
In response to that call, the
third round of the emergent
Islamic Summit was held in
Makkah in December 2005.

In the World Conference for dia-
logue in Madrid in 2008, Custo-
dian of the Two Holy Mosques,
king abullah bin abdulaziz call
all countries and peoples of the
world to adopt and spread cul-
ture of dialogue among followers
of various religions and cultures
that form heritage of mankind.
The Custodian of the Two Holy
Mosques King Abdullah bin
Abdulaziz Al Saud, showed the
way for dialogue with the fol-
lowers of divine messages, civi-
lizations and cultures and limit
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it in common values that divine
messages called for, promoting
the values of morality, excluding
deception, renounces treason,
alienate crime, fighting terror-
ism and despise lying and lays
the foundation for good man-
ners, honesty, truthfulness and
justice.

His efforts — may Allah protect
him - culminated by establish-
ment of that global dialogue,
and the General Assembly of the
United Nations held High Level
Meeting of Dialogue among fol-
lowers of divine religions at the
invitation of the Custodian of
the Two Holy Mosques

The high-level meeting of the
UN for dialogue came in order
to embody hopes and aspirations
of the Custodian of the Two Holy
Mosques and his noble quest for
understanding and cooperation
among nations.

The great efforts of the Custodi-

.

an of the Two Holy Mosques did
not stop at these international
forums, but sought to convert
the initiative to practical work,
so King Abdullah bin Abdulaziz
international center for Global
Dialogue was established in the
Austrian capital Vienna, when
His Royal Highness Prince Saud
Al-Faisal, the Foreign Minister,
signed an agreement with Aus-
trian Foreign Minister in this
regard in October 2011.

the agreement identified goals of
the Center to support dialogue
among followers of religions and
cultures and promote mutual
understanding, respect and co-
operation among peoples and
stimulate justice, peace and rec-
onciliation and to face violence
and conflict.

In a speech following the sig-
nature, Prince Saud al-Faisal
said: «It is a result of those cu-
mulative noble efforts, that we

Custodian of the Two Holy Mosques salutes
Future Conference in Madrid

find ourselves here in Vienna,
which will host King Abdullah
bin Abdul Aziz center for Global
dialogue among followers of
religions and cultures”. He also
expressed that the kingdom is
ready to contribute in funding
and put all its political and
moral without affecting in any
way the independence of the
Center

The Kingdom of Saudi Arabia
stresses it has always been a
voice of justice by the words
of its leader, towards the hu-
man and moral values, and a
call for coexistence , wise and
just dialogue, for the good of
humans and preservation of
their dignity. It is still gaining a
day after a day, respect and ad-
miration of world leaders and
scholars from both Muslim and
non-Islamic countries for its
sincere quest towards peace
and stability in the world.
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A supporter of development

K.S.A donated More than $ billion
for developing countries

G20 was founded in 1999, from finance ministers and

central bankers of the member states who represent

major world economies, after a meeting of G8 in F_-
Washington, based on a need to address financial crises s

ranging from those that occurred in the nineties, and in

response to indications and estimates that participation
of developing countries is a key to effectively develop

global economic issues.

ar

Dr. Mohsen al-Hazmi

The group takes the burden to support international financial stability, strengthen dialogue among major

industrialized and developing countries and to more effective support for progress all over the world.

The G20

Argentina Australia

Canada ** India

Brazil France **

Indonesia China

Japan Ttaly *

Mexico Kingdom of Saudi Arabia
South Africa Turkey

United Kingdom ** United States of America

Russia South Korea

European Union Germany **

EXd G8

Some related international bodies joined the Group.
They are: the European Parliament (represented by its
president), the Central Bank, International Monetary
Fund, International Bank for Reconstruction and
Development.

The G20 represents 65.2% of world population, controls
two-thirds of international trade, and owns about 90% of
the world’s crude production .

Economic facilities of the Group, and to represent wide
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regions of the world were put into consideration on
establishing the Group. In this context, the Kingdom of
Saudi Arabia is the only Arab country in the Group. It
has a leading position in Arab and Islamic worlds either
in policy or culture diversity.

Meetings of the G20:

Summits of the G-20 are every two years, the first meeting
was in 2008. Meetings of Ministers of Finance, Foreign
Affairs and speakers’ of the Member States are held
regularly.

G20 speakers’ Consultation meetings

The 1st G20 speakers’ Consultation meeting was organized
in Ottawa in 2010, when the meeting discussed a strategy
of international cooperation to meet needs of production
and distribution of food, new models for peace and food
security, financial and economic types to promote global
economic stability.

The meeting was attended by HE Speaker of Majlis Ash
Shura in together with two members of the Majlis, and
when Speaker of Majlis Ash Shura showed Kingdom’s
contribution in support of global economy through
initiative of Saudi agricultural investment abroad as a
type for accomplishing food security, as well as dealing



with problem of desertification and climate change against
their impact on agricultural and animal products not to
mention means of confronting these problems as well.
The 2nd G20 speakers’ consultative meeting was
organized in South Korean capital Seoul in 2011.the
forum and consultative meeting focused on development
experience-based economic promotion, international
cooperation for co-growth and food security post- global
financial crisis, role of parliaments in these fields, and
strategy of inter-parliamentary cooperation for peace and
fight against terrorism.

His Excellency speaker of Majlis Ash Shura underscored
Saudi role - represented by Majlis Ash Shura - to advance
international cooperation through its key role in giving
consultative opinion on kingdom General policy, ratification
of international agreements and active participation in
the parliamentary Foreign entities, in addition to abroad
visits that commissions of the parliamentary friendship
of majlis ash shura give to establish strong ties with
international parliaments, particularly the Member
States of the G20, and support government activities
in international cooperation programs and policies of
comprehensive and sustainable development, as well as
contribute to decision-making, legislative and for more
effective Saudi role in supporting economy, by which the
kingdom was ranked first among Arab countries for four
consecutive years, and the 16th in WB Business report,
with continuity of consistent economic policies, stable
and sustainable to ensure economic growth, provide safe
atmosphere for capital and implement its investment
by spending for projects and basic services. Investment
program of government and oil sectors is expected to
exceed 1,400 billion dollars over the next five years.

the 1st G20 Speakers’ Consultation Meeting was held in
Canada in 2020, while the 2nd was held in south Korea
in 2011 and the 8rd Meeting will be held in Riyadh, Saudi
Arabia on February 242012 26-.

The most important proposals for speakers’ Consultation
Meetings:

A - Create a global fund for the benefit of food aid in
times of crisis.

B - Effecting principle of transparency and fairness in
distribution.

C - vigilance, and management skills & services
improvement in chains of food production and
manufacturing

The most important topics in intervention of Saudi Majlis
Ash Shura delegation in the second consultative meetings:
A-To turn the Meeting to a Global Forum held periodically
in a country of the group.

B —leaders summits to be of mechanisms of international
cooperation at the level of parliaments and consolidate the
principle of work partnership within an integrated entity.
C - Initiative of the Kingdom in abroad agricultural
investment as a model for achieving food security.

D - address problem of desertification and climate change,
which threatens agricultural land in some regions of the
world through availability of irrigation techniques and
preservation of agricultural soils and higher rates of
agricultural production.

Since ensure balance and stability of the global economy
and to achieve balanced robust and sustainable growth, it
requires joint efforts take into account national interests
on the one hand, strengthen financial and technical
economy, which is the main pillar of the partnership
between countries of the world and advance their
economies on the other hand, and to support the global
economy.

The Kingdom has emerged in particular in the following
aspects:

1 - Commitment to a policy of moderate oil pricing and
production, and adopted a long run conciliatory policy in
OPEC to accomplish interests of not only producers, but
consumers as well, and to master a balance between oil
forces of supply and global demand.

2 — Adoption of approach of moderation in foreign policy
and to participate in overcoming difficulties and basic
global problems.

3 - Create an environment for dialogue between producers
and consumers as optimal way to a real stability in oil
markets. Kingdom’s efforts enjoyed good response by
international organizations, when 87 State participating
in the Special Ministerial Meeting of Forum on “Energy
World” approved “Charter of the International Energy
Forum” to enhance the understanding and optimization
of fully understanding, dialogue and convergence of views.
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4 - Initiative of the Custodian of the Two Holy Mosques
King Abdullah bin Abdul Aziz in 2008, entitled “Energy
for the Poor” supported by more Kingdom’s assistance
than the percentage established by the United Nations
for assistance from the developed countries, with a total
aid and foreign loans of about 136 billion riyals from
1991 to 2009.

International cooperation in economy & K.S.A role of
promotion Saudi Arabia is one of the largest countries
that support international cooperation and developing
societies. It was one of founders, of both the International
Bank for Reconstruction and Development and the
International Monetary Fund, and a member of the
International Agency for Investment Guarantee, which
undertakes tasks of directing foreign direct investment
to developing countries.

The Kingdom is one of the biggest donors in the world
and is a major partner in international development, with

total aid more than $ 103.5 billion in the period (1973 to
2010). More than 95 developing countries make benefit
from Saudi non-refundable aid, and soft development
loans.

Saudi foreign aid channels

The Kingdom provides aid through various channels,
most notably the aid being implemented by the Saudi
Fund for Development - the main channel of aid directed
towards economic and social development. Saudi Arabia
contributes to in many Arab, regional and international
development institutions. IT also helps multilateral
regional development institutions and funds including:
IBRD, Islamic Development Bank, Arab Fund for
Economic and Social Development, and the OPEC Fund
for International Development, and others.

Table (5):

contributions of the Kingdom of Saudi Arabia in the Arab

regional and international development institutions, until (2010). (Million dollars).

Institutions

Arab Monetary Fund

International Monetary Fund

African Development Fund (*)

OPEC Fund for International Development

The Islamic Solidarity Fund for Development

International Fund for Agricultural Development

Arab Fund for Economic and Social Development

Arab Bank for Economic Development in Africa

Islamic Development Bank

International Bank for Reconstruction and Development
African Development Bank

International Development Agency

IFC

Arab Authority for Agricultural Investment and Development
Inter-Arab Investment Guarantee

Islamic Corporation for Insurance of Investments and Export Credit
Islamic Corporation for the development of the private sector
International Islamic Trade Finance Foundation

International Agency for Investment Guarantee

Special account to support private sector projects of small and

medium enterprises in the Arab countries

capital contribution of K.S.A contribution of K.S.A (%)
2808.0 416.3 14.8
334,844.8 10,757.7 3.2
* 336.3 0.5
3435.0 1033.3 30.1
10000.0 1000.0 10.0
3652.0 439.8 12.0
6993.0 1677.7 24.0
2800.0 685.0 24.5
27846.0 6574.1 23.6
189943.0 5403.8 2.8
101,095.3 188.1 0.2
199130.9 2348.5 1.2
2369.4 30.1 1.3
350.4 78.7 22.5
194.5 13.1 6.8
232.0 20.9 9.0
1000.0 76.2 7.6
750.0 120.0 16.0
1912.8 59.8 3.1
2000.0 500.0 25.0

(*) The African Development Fund has no capital but relies on donations from paid donors.

Source: Annual Report of the Saudi Fund for Development of (2010).
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The Kingdom is one of the largest shareholder in capital of the
Islamic Development Bank, as the volume of funding towards
the approved backlog (70.3) billion U.S. dollars during the
period 13962010-1976) 1431-).The Kingdom is also a major
contributor in the OPEC Fund for International Development,
established in (1976) by Member States of the Organization
of Petroleum Exporting Countries (OPEC), as an institution
concerned with financing for development.

The Kingdom also aid across some specialized government
agencies such as:

- Medical assistance provided by the Ministry of Health.

- Food aid from the Ministry of Agriculture.

- University fellowships provided by the Ministry of Higher
Education.

- Services of Saudi Red Crescent Authority that contribute
with the concerned governmental authorities in the delivery

of emergency assistance and humanitarian aid to countries
that are exposed to disasters and crises.

- Aid that is collected and submitted under the supervision
of the government and through the committees to be formed
in response to emergencies such as natural disasters and
humanitarian crises resulting from armed conflict or famine.
- The contribution of the private sector in the Kingdom in the
Persian Gulf to establish a program to support the United
Nations Development Organizations (AGFUND), which shall
provide assistance and technical support to many developing
countries.

the kingdom donate direct foreign aid to implement the
priority projects in developing countries, which aims to develop
the infrastructure which contributed to help those countries
in the promotion of their economies. The highest share of that
aid went to transport and communications sector (30.4%),
the social structure sector (24.2%) the energy sector (20.4%),
agriculture (15.8%), industry and mining (5.4 %), and other
sectors (3.5%)

Finance sectors

The energy sector: (5) projects totaling $ (949) million, a rate
(38.9%) of total funding of the year.

Agriculture: financing (3) projects of $ (296.3) million, a rate
(12.2%) of total funding.

Transport and communications sector: the financing (3)

projects of $ (133.5) million, a rate (5.5%) of the total funding.
Other sectors: two projects were funded at $ (170) million and
by (7%) of the total funding.

Multilateral assistance: Kingdom participated through the

Saudi Development Fund to finance (15) worth of development
projects (1791.3) million riyals in the year (2010), distributed
on (14) developing country.

The third speakers’ consultative meeting in Riyadh entitled:
“The sustainable development of a safe world.” reflects the
global recognition of the status and role of the Kingdom of
Saudi Arabia - in particular - in sustainable development
and global security as well as its role in other aspects. It is
hoped that the Kingdom has strong voice in formulation and
implementation of financial and economic policies, mechanisms
for joint work and constructive efforts to achieve well-being of
peoples and growth, the good of all mankind in the light of wise
policy and vision of the Custodian of the Two Holy Mosques -
may Allah protect him.

References
1 - Reports of speaker and members of the Majlis Ash shura
about the previous two consultative meetings.
2 - Annual report of the Saudi Fund for Development of
312010) 1432/).

* Member of Majlis Ash Shura
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European Parliament

Foundation.. devel-
opment.. powers

European Parliament, EP, is a directly elected
parliamentary institution, affiliating to the
European Union (EU). It was founded as back as
the tenth of September 1952. It was a consultative
assembly, composed of 18 parliamentarians,
members of national parliaments, without any

legislative powers.

In 1979, and for the first time,
Members of EP. were directly
elected, and first session was
held, during which Simone Veil,
a French lawyer was elected
as speaker of the parliament
for five-year. number of elected
members of Parliament
increased many times a result
of EU enlargement and the
accession of new countries,
and the Treaty of Nice has put
a maximum elected members
of 732, with a consolidated
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monthly salary, amounting to
7,000 euros.

According to the Lisbon Treaty
which entered into effect on
December 1, 2009, the EP
has full power of EU budget.
The number of members
will increase the maximum
number of 750, in addition to
the Speaker, in elections to be
set up in 2014. Jerzy Buzek,
speaker of the parliament
was elected in July 2009, in
what was described as «the

*Hosni Abd al-Hafiz

biggest transnational elections
ever, when 380 million voters
participated.

The
the Secretariat, and the

headquarters of

administrative body, are
in Luxembourg. There are
two buildings for the public
sessions. Official languages
of the European Parliament
in eleven: English, Spanish,
Dutch, Italian, Portuguese,
Greek, French, Swedish,
German, Danish and Finnish.



Parliamentary groups
.. And political parties
members of the European
Parliament at the present time
are within seven clusters or
different parliamentary groups,
each with a leader except about
30 independent members. The
European People>s Party, EPP,
is the biggest group, with 265
members , led by Joseph Dwall,
then Progressive Alliance
Socialist and Democratic, S & D,
with 184 members, led by Martin
Schulz. Throughout history of EP,
the two groups dominate most
of the seats, with a percentage
ranging from 50 to 70% ,and
none of them obtained an
absolute majority. Other parties
are Democratic Party reform
ELDR, led by Jay Verho Fstadt
and Green in alliance with the
Liberal Party of Europe, Greens
/ EFA led by both Daniel Cohen
and Pandit Rebecca Harms and
Union of Europe Nations, UEN,
led by Michel Caminzaki and
some others.

Functions and powers
The last decade has seen, a

large expansion in functions and
powers of the EP given by the
Lisbon Treaty and the Maastricht
Convention for European unity
criteria, including: Legislative
authority, powers over budgets
even that of the European Union,
that is similar to US Congress in
terms of separation between both
executive and legislative powers,
in addition it has the authority
to criticize the Commission, and
two-thirds majority is enough to
force the Commission to resign
or even dismiss.

The EP has a significant
impact on foreign policy, where
the parliament is required to
approve all development grants,
including assistance to other
countries, such as supporting
reconstruction of Iraq after the
war, providing incentives for Iran
to halt its controversial nuclear
program as well as exchanging
passenger information deal with
the United States of America.

seats in Parliament and the Member States

Name of the State Number of seats

France 74

United Kingdom 73

Poland 51

Netherlands 26

Czech Republic 22

Hungary 22

Sweden 20

Bulgaria 18

Denmark 13

Republic of Ireland 12

Latvia 09

Cyprus 06

Luxembourg 06
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Policy of open
Councils

*Dr. Abdullah bin Ibrahim Al-Askar

Open majlis, or as known in literature of local history open-door policy, is the mechanism of the Islamic
Shura. This mechanism allows direct communication between groups of people and the administrator
or first high-ranking officials. Others consider it as the shortest channel to reach to decision makers
and to address national issues. It seems that this method is known to varying degrees since the time
of the first Saudi state in the eighteenth century. however its emergence as an application, was
received since the reign of King Abdulaziz, the founder of Saudi Arabia in the third developed stage.
We were informed a description of the Council of King Abdulaziz through Kheireddine Zarkali who attended
the Council more than once, worked in the government of King Abdulaziz, and recorded his description in his
“Arabian Peninsula”. He said that King Abdulaziz scheduled times of the year to his council, welcoming all
comers. That Council had distinct features and characteristics, it welcomed visitors either citizens, guests,
residents and officials. It was codified sit where audience is divided on the right and left hands of the king.
The Council used to begin by reading some verses of the Quran. Full listening to speakers characterized the
council. The king used to listen to speakers and gives short answers or hand movements better than many words.
Policy of open councils is one of the pillars of the Saudi regime, for this is included in regulation of government,
article forty-third reads: “councils of the King and Crown Prince shall be open to every citizen and anyone
who has a complaint “. For that reason you find expanded open councils for princes, officials or Ministers
This expansion is seen at home and abroad as an important tributary of the “Great Council”, i.e. the King’s.
Saudi citizens consider these open councils as one of the most prominent mechanisms of the daily
work of the king or the crown prince, which, as described by foreign observers “forms language
of communication between the ruler and citizens, between the leader and his people, especially when
it is characterized by spontaneity, simplicity and transparency. In my view the policy of open
councils provided unprecedented opportunity to interact with the real issues and citizen concerns.
His highness Prince Dr. Faisal bin Saud bin Abdul Aziz, got a degree on a thesis entitled: “open councils and
the Islamic concept of governance in the policy of the Kingdom of Saudi Arabia”. The thesis gave an analysis
and explanation of what open councils are. His thesis recognizes that Saudi Arabia open councils, unknown to
many scholars in the world. According to another researcher: Talib Bin Fdaa Shuraim, words of King Abdul Aziz
in his open council indicated important points and reflected his thinking and views on domestic issues as well
as foreign ones. He added: the King was also concerned with remarks about performance of some government
agencies from the premise that every official is entrusted with all the responsibility he has to perform.
We conclude saying; the open council of the Custodian of the Two Holy Mosques King Abdullah bin Abdulaziz, is
using to welcome more than 800 visitors. This large number is a parliamentary channel, and can invest views
and discussions to be a tributary of the Saudi Majlis Ash Shura. This figure could be taken to the great knowledge
of the Saudi public opinion, and can analyze what is going on there, to know fact and opinion in Saudi Arabia’s
domestic and international issues.

* Member of Majlis Ash Shura
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